Taiwan SBL Market

Jan. 2025

Taiwan Stock Exchange @Copyright 2023



4> TWSE .
> TWS Outline

1. Taiwan SBL Instruction
2. SBL Market Statistics

3. Information Disclosure

Llll

Taiwan Stock Exchange @Copyright 2023



t
< TUSE 1. Taiwan SBL Instruction

e Taiwan SBL structure
« SBL Milestones
« SBL Market Features

« SBL Market Reforms
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€ TWSE Taiwan SBL structure

- Borrow/Lend via TWSE SBL System
mFixed-rate/Competitive Bidding

securities TWSE securities
- CCP
fee ( ) collateral, fee u
mNegotiated Trade
securities TWSE securities

collateral, fee

- Borrow from / lend to Securities Firms

securities

- collateral, fee

Taiwan Stock Exchange @Copyright 2023




“!IL
~ TW5E SBL Milestones

* Extended trading hours
- * Released SBL daily short
TWSE Securities Released short selling limit .
Lending Center selling restriction «  Relaxed qualification for
started below the last participating TWSE SBL
closing price system
l , ;

2019

I

2005 Z0U0 Ao Zul,

|

4

Securities lending Allowed securities
by securities firms firms to borrow from

started

Launched the digital
service of financial
block-chain bank

clients

Extended the roll-
over limit from once
to twice for brokers’
SBL

guarantees for SBL
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SBL Market Features

SBL Market
TWSE SBL SBL by Brokers
Features
Trading hours * 9:00 — 15:30
Duration * Six months
 Allowed to roll over twice
. « Domestic corporations, funds, and offshore « Securities firms
Participants L : .
foreign institutional investors » Brokers’ clients

» Fixed-rate, competitive bid-TWSE as CCP

Transaction types - Negotiated

Negotiated

» Securities eligible for margin trading

» Underlying securities of issued call/put warrants, stock options, stock futures, overseas

Securities Eligible for SBL Issued depository receipts, overseas and domestically issued convertible corporate bonds
and exchangeable corporate bonds

« Constituent stocks of ETFs
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SBL Market

SBL Market Features

TWSE SBL SBL by Brokers

Features

Eligible collateral

«Cash (TWD USD, GBP, AUD, HKD)
*Bank guarantee

*Stocks eligible for margin trading
*Government bonds

SBL short selling limits

*Daily maximum short selling of borrowed stocks cannot exceed 30% of the
average trading volume during the previous 30 business days per stock.

*Maximum short selling of borrowed stocks cannot exceed 10% of outstanding
shares per stock.

*The total volume of short selling of borrowed stocks and margin short sales
cannot exceed 25% of outstanding shares per stock.
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SBL Market

SBL Market Features

TWSE SBL

SBL by Brokers

Features

Collateral ratio

*140% (Fixed-rate, Competitive bid)
*Set by the parties involved (Negotiated)

140%, while brokers are allowed to
negotiate the ratio with professional
institutional investors

Maintenance ratio

*120% (Fixed-rate, Competitive bid)
*Set by the parties involved (Negotiated)

120%, while brokers are allowed to
negotiate the ratio with professional
institutional investors

Disposal of collateral

Fail to return underlying securities, pay
entittement compensation, cover
collateral shortfall and pay related fees

Same to TWSE SBL, unless the parties
agree otherwise.

Event of default

After disposal of collateral, if remained obligations are not satisfied in time limit
noticed, the TWSE will terminate the defaulter’s participation in SBL market.
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P TWSE SBL Market Reforms

2019 |

e Established The SBL Information Exchange System for Custodians in order to
enhance the efficiency of daily trading process between brokers and
custodian banks

e Lowered the minimum lending quantity from 10 trading units to one trading
unit starting Sep. 30, 2019

2021

e Adjusted the ceiling of the SBL fee rate from 20% to 16% per annum starting
Jul. 20, 2021

| 2024

e Launched the digital service of financial block-chain bank guarantees for
securities lending and borrowing starting Dec. 30, 2024
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~» TWSE 2. SBL Market Statistics

« SBL Balance Value
 SBL Transaction/Short Selling Value

« SBL Participants Share
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2020-2024 Market Activity
SBL Balance Value

2021

SBL Bal. | Brokers )

2022

SBL Bal. | TWSE Competitive Bid)

2023

SBL Bal. [ TWSE Negotiated |
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€ TWSE 2020-2024 Market Activity

SBL Transaction Value

(NTD Trillions)

10 .54

5.45

44 4.48
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ESEL Transaction [ Brokers ) @ SEBL Transaction [ TWSE Competitive Bid ) E SBL Transaction { TWSE Negotiated )
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Trading Value { Total Se

2020-2024 Market Activity
Short Selling Value

33.60
2979
20.94
19.25
162 196
2022 2023
ue (Selling by Foreign Investors ) Bl Trading Value ([ SBL Short Selling )

49.91

34.04

2024
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Borrowers

A100%
= e
B0%
TO%
BO%
m Broker's SBL Accounts
50O% B Futures Dealers
m Securities Deale
—
l u FIM s l
40%
30%
20%
10%
0%

2020 2021
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2022

2023

2020-2024
SBL Participants Share

100%

90%

T0%

50%

30%

20%

Lenders

B Broker's SBL Accounts and others
m Customer Securities Trust Agreement
B Government Fund
W Ssecurities Dealers
B Securities Investment Trust
luFinis ||
® Banks or Securities Investment Trust
B |nsurance

2022
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3. Information Disclosure

* Market Information System

e SBL Disclosure




£ TWSE

Market Information System

¢ https://mis.twse.com.tw/stock/index?lang=en

Real time information of quotes, SBL short
selling remaining volume and stocks available

—_—_—_\

itm 'R!ﬂgmm Market Summary TWSE& TPEx  Futures Quotes Five Best Bids & Asks  Categories Speicallfrade SBL Inquiry

Market Information System
— o —— -
o - cae B Market Quotes

Real Time Available Volume for SBL

— Available Volume for SBL By Brokers I

TAIEX FormosaIndex 25836.68 B g TX015
10:45:55 172.8 %) @ 10:45:55 ¥ 190.96 (-0.73 %) . 10:46:15 38(-0.54 : 10:46:05

Highest Price 2 8 Highest Price 26031.17 7 Highest Price 2 7 : Highest Price

Lowest Price 22840.78 Lowest Price 25814.7 2 Lowest Price Lowest Price

Securities Market Data Formosa Index Chart Futures Market Data

Real Time Available Volume for SBL

Lending Security Code: Q
Stack Code Reo| Thme Avodable Volume for SBt Short Sales Last Modly
1 0050 2,746,234 09:59:05.42
2 0051 29,447 10:35:37.74
3 0052 185,323 10:35:13.08
4 0053 4,632 09:02:19.21
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TWSE

SBL Disclosure

e https://www.twse.com.tw/en/page/pro +  SBL section provides comprehensive

ducts/sbl/sbl_info.html

information such as Taiwan market introduction,
regulations, data disclosures, etc.

&= T\WSE

Font Size A A A | Classic HomePage | Members | Report Index | 3 EE | HEFEEdH—L~—3 | O
MOPS | ezSearch | MIS | TWSE Sites: Domestic Service Portal~

About the TWSE Market Info Indices Information Listed Companies Products & Services Clearing Services Announcements

. # Home

» Products & Services » Securities Lending » SBL Disclosures

Products & Services

SBL Disclosures

Listed Securities
L — L —_— L \
Publications

= Regulations

{ Securities Lending
= TWSE SBL System Owerview &
I - Forms & Contracts

= SBL Disclosures I

= SBL Milestones & Mews Release

etc.

Borrowed securities can be used not only in short selling, but also for hedging, arbitraging. returning securities loans,

Therefore, bormowed securities might not be sold immediately after the execution of an SBL transaction.

MNote to the disclosed information:

\-F‘A_DE____/ 1

Ticker Symbols

Legal Entity Identifier (LEI}

2.

Brokerage

Investor Education

3.

‘Query Personal Information
Service

4.

Information Services

Trading System

-
Data E-Shop
Co-Location -
Market Insights =
Publication

-
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SBL Transaction Volume

The amount of shares (units) borrowed by SBL borrowers via either SBL by TWSE or SBL by brokers/security
finance firms during current business day

SEBL Balance

The total amount of shares (units) borrowed but not yet returmed. SBL balance of the current day = SBL balance
of the previous day + SBL transaction volume of the current day — current day returns.

Short Sales Volume

The amount of borrowed securities being sold by SBEL borrowers during current business day.

Short Sales Balance

The accumulated amount of short sales not yet coverad plus the current day short sales volume.

Loanable securities
Eli
Market Quotes

Securities Bormmowing & | ending_Balances

ible securities as collateral

Returmed transaction inguiry

Historical transaction inquiry.

IMonthly Trading_Value of Entrusted SBIL Transactions (by Broker)
Details of Revising Borrowing_Rate of Negotiated Trades
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~ TWSE SBL Disclosure

https://www.twse.com.tw/en/#index-chart * SBL Short Sales Trade value, the proportion of
Market Trade Value, SBL Short Sales Trading
Volume and SBL Balances

Foreign & Other Investors Trading Margin Trading
Foreign Inv Net Amt. Funds Net Amt. Dealers Net Amt. Total Net Amt. Margin Purchase in Shares Margin Purchasein Value Margin Short Sale in

NTD NTD Trading Unit
100m Il Forcign Investors include Mainland Area. .. —e— Foreign Dealers 100m

500 1.00 9,500,000

250 0.50 9,250,000

0 = -. 0.00 9,000,000
-250 -0.50 8,750,000 I I I I
lll-lllllllllllll
1205 1219 12/11 1213 1217 1219 1223 12125 1227 1231 13 12/5 1219 1211 1213 120117 12719 12023 12725 12127 1231

BL Information

IS ‘ News
I SBL Short Sales SBL Balances I TWSE Press Releases Material Information Today
I SBL Short Sales Ratio SBL Short Sales Trading Volume I Jan 6, 2025 16:16 Foreign investors oversold NT$43 17 billion Dec.
I NTD 100m Iﬁdi" I Jan 3, 2025 17:51 TAIEX Decreases by Approximately 1 58% this
Il SBL Short Sales Trade V... —e— The Proportion of Market... alue
200 4.00 I Jan 3, 2025 17:47 The Taiwan Stock Exchange held a Conference ...
150 3.50
I I Jan 3, 2025 16:20 2025 Annual General Meeting Date Registration ...
100 3.00
I 50 250 l Jan 3, 2025 16:17 As Many New Securities Regulations and Import. .
\ 0 200 M
12/5  12/9 12011 12013 1217 1219 12/23 12/25 12/27 12/31 13 / ore »
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£ TWSE

Thank you for your interest
in Taiwan SBL market!
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