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Review and Outlook
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Looking back on 2025, TAIEX closed out the year at 28,963.60 points, up 25.74%
from the previous year. The total trading value reached NT$101 trillion and average daily
trading value reached NT$416 billion, both setting all-time highs. The total market value of
TWSE listed stocks reached NT$94.36 trillion, boosting Taiwan’s capital market to 8" place

globally in terms of overall market capitalization.
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Corporate fundraising activities have ticked upward significantly, driven by a vibrant
market and new optimization measures, with a record high of 45 listing applications since
2008. This year saw 34 new listings, bringing the total amount of funds raised through
IPOs to a record-breaking NT$85 billion.
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Domestic and foreign investors alike continue to indicate strong confidence in
Taiwan’s stock market, as the number of trading accounts opened increased to nearly
13.77 million as of the end of the year, coupled with the rise of foreign shareholding to
47.4%. The average daily trading value of odd lot shares increased by 41.54%, and the
transaction value of fixed-term fixed-amount investment hit a new high, clear signals of
the success of the TWSE’s financial inclusion initiatives. Likewise, the steady distribution
of cash dividends allows all market participants to share in the fruits of Taiwan’s economic
growth.
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This has also been a banner year for product diversity, with the introduction of actively
managed ETFs and passive multi-asset ETFs in a thriving ETF market. The AUM of TWSE
listed ETFs grew 36% to NT$4.6 trillion. The TWSE successfully achieved two-way cross-
listed ETFs between Taiwan and Japan, and will continue to promote cross-border ETFs
with other markets.
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As our market continues to grow, the TWSE works to support government policies,
leveraging our key role in the capital market to establish Taiwan as the Asian Asset
Management Center (AAMC), while we remain committed to refining market mechanisms,
providing more efficient services, and improving operational resilience. Our major

achievements in 2025 are described below:
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1. Promoting AAMC and Broadening Global Outreach

The TWSE established the AAMC Promotion Office to advance the AAMC policy
initiative, providing a one-stop consultation window with integrated resources, guidance
on rules and regulations, and market feedback. A task force was formed to strengthen
public-private cooperation and amplify the AAMC brand. With the guidance of the FSC,
the inaugural “Taiwan Weeks” was held, bringing together nine global exchanges,
including Nasdaqg and JPX, as well as over 1,200 institutional investors, reinforcing
Taiwan’s positioning as a global leader. The first-ever collaboration with COMPUTEX
shone a spotlight on Taiwan’s capital market and expanded outreach and visibility. In
addition, the TWSE furthered developed our working relationship with JPX and other
exchanges, successfully achieving two-way cross-listed ETFs between Taiwan and Japan,

and continuing to expand product offerings across multiple markets.
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2. Cultivating Startup Clusters through the Asia Innovation Capital (AIC)

With the aim of leveraging the advantages of Taiwan’s sound fundamentals and
industrial clusters in smart technology, the TWSE and TPEx launched the Asia Innovation
Capital (AIC) initiative, focusing on 14 pioneering industries. By optimizing regulations
for TIB and foreign enterprises, connecting with domestic and international startup
ecosystems, and blending Taiwanese spirit and global competitiveness, the TWSE seeks
to attract potential listings and establish ourselves as the premier fundraising platform
for startups. To help high-quality companies successfully enter Taiwan’s capital market,
the TWSE and TPEx have jointly established the Capital Market Service Team, which

offers comprehensive advisory services and streamlining listing procedures to accelerate

industry growth.




= -HhBEZxEm REETFEMER

ETF i E 2025 FEKN B RN ERE B2 ERE h  BETFEERERLAE=
b ETF JRERI 3218 - HFIE AL ST ETF RIFBRNZEE ETF » EHigHZ DL
AFHEMNE L 15 BB 2 W EI N E5E ETF - [ » TS ETF migHEREE
E BB ITERENETIEES - MEREAERARARE ETF R EkE o

3. Expanding Product Diversity and Boosting ETF Growth

Taiwan’s ETF market reached an impressive milestone in 2025, with the combined
AUM of TWSE and TPEx ETFs bolstering Taiwan’s position to the third largest ETF market
in the Asia-Pacific region as of year end. A total of 32 ETFs were listed this year, including
15 actively managed ETFs and two passive multi-asset ETFs making their debuts to
great investor enthusiasm. At the same time, the TWSE is committed to assisting issuers
in navigating the market, as well as helping investors to accurately understand the
characteristics and risks of new ETF products through various media channels.
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4. Optimizing Market Systems for Greater Performance

To ensure that market operations are more closely aligned with the needs of market
participants, the TWSE has embarked on a number of deregulation measures this year.
Changes include: stocks listed on TIB are eligible for day trading, overseas institutional
investors can appoint more than one custodian institution, relaxed regulations on the use
of funds in customer ledgers under securities firms’ settlement accounts, and allowing
securities firms to set up mini branches. To improve fundraising efficiency, the IPO pricing-
to-listing timeline has been shortened, and competitive IPO auction procedures have been
streamlined. Furthermore, the TWSE is studying regulatory reforms related to securities
lending, types of collateral, and sub-brokerage to enhance the flexibility of capital
allocation. The TWSE also aims to facilitate securities firms in offering better services by

refining the framework for their brokerage and wealth management services.
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5. Advancing Sustainable Transformation and Responsible Practices

The TWSE serves a critical role in Taiwan’s capital market and leverages its influence
to promote a culture of sustainability. The Sustainability Report Assistance Function
was launched on the ESG Digital Platform to help companies enhance compliance and
information disclosure quality. Enterprises receive resources and guidance to augment
reporting capabilities in GHG inventory and aligning with IFRS Sustainability Disclosure
Standards. Training courses are held jointly with TCX to assist companies in nurturing
green professionals and instilling sustainability within corporate culture. The TWSE fosters
financial inclusion and literacy through promotional and fraud awareness events, while
upholding our own high standards of sustainability, through expanding the ratio of green
energy usage, maintaining our carbon neutrality verification, and leading by example in
numerous SDG initiatives.

N BARMRE > BREEEIRMEETM

RNTTEBERR Al ST ERSR A BEIERAE » WM AR S ias ABBIEFSR
BACEHR  MZEREREERS R EREEERBRE - Ry 0 ERAEKT Al EAEIR
AT BT ZERETAERS - AHBESHMBELEAZEERE  BRERME » At
MEMARL > BICMpEHZER]E -

6. Embracing Digital Transformation, Enhancing Smart Supervision and
Operational Resilience

The TWSE utilizes Al and emerging technology for more effective financial
supervision, such as introducing robotic process automation into the paperless
declaration process. This measure serves to optimize the application, approval, and data
management process, as well as improve supervision efficiency and service quality. The
TWSE also uses generative Al and big data analysis to provide more robust early warning
capabilities. In addition to urging securities firms to gradually adopt zero trust architecture
for comprehensive information security, the TWSE has itself fully upgraded information
systems to enhance performance and operational resilience.
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Looking ahead to 2026, despite the volatility of global geopolitics and the lingering
challenges posed to the world economy, Taiwan’s capital market still has robust growth
potential, built on the sound fundamentals of our industries and the increasingly mature
market environment. The TWSE is committed to the policy goal of building Taiwan into a
comprehensive Asian Asset Management Center. To this end, we will pursue five main
strategies: Enhancing Corporate Value and Incubating Unicorns; Broadening Product
Diversity as Asia’s Premier Market; Strengthening Resilience through Sustainability and
Digital Empowerment; Bridging Policy and Industry to Expand the AAMC Brand Globally;
and Building a Secure and Inclusive Capital Market.






