%*%ﬁﬁ%ﬁ%

. [ 1 I [ I

BHENSRBRBESTREMESHQENTE & TERKE B#RED, - ZAFAL
e Eh » BEER  EREE ) REERESERD BT 'XENEN L ~ TR5
WHALE, M "EMARET,) - 25 BEXBEER AKRKRERE  {H&R2EATS
BERERNRER  RARARIUZNYRERSR - L2 5IRTHES  KEHEAEEFTHEE
RIER - NMEZEERSFEDPTHS

— BiThi5

HEEBFRIMRZNESEIE  IKE (Stocks) ~EHKRERESD (ETFs) RE (5)
fesg (Warrants) ~ &8s (FBERERGLES REITs) ~ 28%F:8=E (TDRs) F° H
AIEERZINEPERE  BERERESHERR -

EEEFEPHHRE > £ 2016 FEL » ABEKELTHAR 833 K ~ SMHERE—LEH
NF 59 - IHHRENESD 62 1F > EEHEEER 10,208 18 X% S (NBERERE
BE&) 5 BITSEFERIIIEEERE__ EHARB 19K -

SNEEEREZE LT ARAREHEERBLEZRFIRIL > 2016 FKIiE 8.56% * KRBE=E
EANISREEREES - 82 {E 2016 F/KA 27.25 JKit - 8 2015 KL 2.74 JKT -
AR EREER 7.02 87T » 8 2015 FEIE I 708 2T ° 2016 F£ LA RIEBKREE(E
= (BRE) HEE 2828 Fi ' KiZ MM ESHASIRHOENEEES H EMBERE
B OERKBZME - BWHHE 0 2016 FRRN AT E WA 27.93 KT °

EHARRTER—E e e
. ; . B R HREI10ET
Issuance Information of Listed Companies

Unit: Number of Companies and Value in TWD billion

““

FHARHERE * (FE)

Number of listed companies * 880 896 911
(year-end)
FiARREHE* (FE)
Total market capitalization * 26,904 24,513 27,248
(year-end)

LFHRREXRER (FK)

Capital issued (year-end) 6,783 6,951 7,022
INT e
LHARSHESE 407.9 349.3 282.8
Amount of funds raised
ALHMARZ
Operating revenue of 28,391 28,061 27,926

domestically listed companies

*£F :  TDRs *Note : TDRs included

Il. Overview of the Securities Market
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The securities market is a platform that provides services to those who seek capital and
those who supply it. The Exchange provides guidance and assistance in listing applications and

fundraising to help companies grow, in order to “energize the economy and develop the nation’s
strength.” In the interest of investors, the TWSE employs the three strategies of “more transparent
corporate information, fairer trading mechanisms, and more diversified financial products.” The
goals of creating a sound capital market and bringing about national prosperity are in line with
our original vision — providing expedient fundraising processes and ensuring a secure investment
environment for the public. The following sections will introduce various aspects of Taiwan’s
centralized securities market, namely the: (1) primary market; (2) secondary market; (3) brokers

and investors; and (4) key indicators of the securities market.

. The Primary Market

Products listed on the Taiwan Stock Exchange include stocks, exchange traded funds (ETFs),
warrants, beneficiary securities (Real Estate Investment Trusts, or REITs), and Taiwan depository

receipts (TDRs). At present, stocks are the most heavily traded product, followed by ETFs.

In terms of market scale, the TWSE consisted of 833 domestic listed companies, 59 foreign
primary listed companies, 62 ETFs, 10,208 warrant listings, 5 REITs, and TDR issuance by 19

foreign secondary listed companies as of the end of 2016.

The percentage of foreign companies among all listed companies in Taiwan has gradually
increased each year and reached 8.56% in 2016, reflecting the
ongoing international integration of Taiwan's capital market. The total
market capitalization as of the end of 2016 was TWD 27.25 trillion,
representing an increase of TWD 2.74 trillion compared to the end
of 2015. The total capital of listed companies stood at TWD 7.02
trillion, increasing TWD 70.8 billion from the end of 2015. The amount
of funds raised in 2016 through stocks and bonds (including private
placements) by listed companies totaled TWD 282.8 billion. These

figures signify the efficient transformation of public surplus funds

into productive capital for businesses, which in turn has enabled
companies to issue additional shares and invigorate the economy. The total operating revenues of

all domestically listed companies in 2016 was TWD 27.98 trillion.
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(1) The Taiwan Stock Exchange Capitalization Weighted Stock Index (TAIEX)

Taiwan’s economy was sluggish in the first half of 2016, which provided a weak backdrop
for stocks. Key macroeconomic factors at play included record-low international oil prices, the
refugee crisis in the Middle East, as well as heightened geopolitical risks. The global economy
subsequently stabilized during the second half of 2016. The TAIEX closed at 9,253.50 in 2016,

which was an increase of 10.97% from 2015.

2016 FEPHISRMARZERKEER

Total Trading Value of TWSE and Stock Index in 2016

PR 3{E (B 101E7T) PR EEE
Trading value (Unit: TWD billion) Stock Index
240 | 7664 y
i ] 0,000
| |through
210 Mo 9,000
_ | 180 V e 18,000
— billion high 17
EEEE 150 302087 (|| (6124 17 000
Executive Management Team B 120 F b“ﬁfﬁow I
(6‘/4) 16,000
90 r ‘\/ 4
" s ~\ =3 N
LR E R éﬁt’:‘l ﬂiﬁgﬁopjaf 50 M {5,000
Number of LiSESy Capitalization ,of Listed "
e . ‘ e e - - 30 4,000
BAZ: % UnitNumber of Companies SAARIT - UneTwb iien 1/4 1/30 3/9 4/8 59 6/4 7/5 83 831 10/3 11/1 11/29 12/27
950 896 30 28,395 90 28.06 2799 25

= Hp%3Z{EDaily Trading Value =— =E2{TSMNERBISEITAIEX

900 25
20
850 15
800 10
5
750 0
2014 2015 2016 (& )year 2014 2015 2016 (& )year
W VEE=LH(TDRs) MIMHE— L™ B AR EHAFR B &R WA W fEmhE
Foreign Secondary Listings Foreign Primary Listings Domestic Companies Capital Issued Operating Revenue Total Market Capitalization

R Em5
(—) B/ITENNHERLBIEEN
=/ 2016 FF E¥4F - REEBHEERIFE - PREREHHE - HEBUER T
BEREFE  BASRNENEERE  FIETHER2ERKEXRRFELE  HBEE=
EINRERETEEL 9,253.50 FHUER - Br 2015 FFJEK ik 10.97% -




(=) B3z
2016 FEFHHBEFRIE 18,92 KT » G HFIRKIIE 775 BERTT » 8 2015 £
2 15.95% ° HAF ETFs BRIERF IR - BERME . 71 KTT » 2015 F kK 4.47% -
HERTHIBEAKAELE » 8 2015 £/ 7.26%BEHBFAE 9.03% -

EERSHEDHBRRELL A 11.35% - KHAERAE  BREA (K5
kBZE®E) - WIERBRBAAZRZLLED AR 17.6% ~ 30.4% [ 52.0% * EHA#%
EREERZRHLER 87% HNEFEFMKILEE 39.9% * BAlFE » BTRBEEFES
FESHEEERMENEE Tmh -

EFHEIER B RIFRIEE

Transaction and Holding Percentages of Foreign Investors in th

2 39.9%
40% 38.3% 38ff/7 s
35% 34'6%/‘
° | 34.0%¢— v .
28.40/0 30-4 /O

—n

30%
24.6% o /I/
259% 9 23.8%

22 6% ./—.; J

20%

15% T I I I

1
2012 2013 2014 2015 2016  (£E)Year

—o— I EF XL E Holdings of Foreign Investors
—a— S} E X 5 LEE Transactions by Foreign Investors

2INERREEATREN XBLEAFEEN -
Note - Foreign ownership calculations are based on year-end figures;foreign transaction ratios are calculated
based on figures of the calendar year.

b
plond

2Bk ETF @& Global ETF Conference Seoul

(2) Overview of Transactions

The annual trading value of the TWSE was TWD 18,92 trillion in 2016, with a daily average
of over TWD 77.5 billion (down by 15.95% from 2015). Meanwhile, ETF transactions continued
to increase, with the annual trading value growing 4.47% year-on-year to reach TWD1.71
trillion in 2016. ETFs accounted for a steadily increasing proportion of the total stock market’s

transaction value, having increased to 9.03% in 2016 from 7.26% in 2015.

Margin trading accounted for 11.35% of the total stock market trading value. Transactions
made by domestic legal persons (including securities investment trust companies and
dealers), foreign investors, and domestic natural persons accounted for 17.6%, 30.4% and
52.0%, respectively. The percentage of transactions from domestic securities investment trust
enterprises and dealers was 8.7%. As of the end of 2016, foreign shareholdings reached a
new high of 39.9%, which is indicative of how international capital continues to favor Taiwan's

centralized market.
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3. Brokers and Investors

By the end of 2016, 79 securities firms had contracts with the TWSE to operate in the domestic
market (including two futures and securities dealership firms). Of those, 32 engaged only in
securities brokerage; 34 ran a combination of securities brokerage, dealership, and securities
underwriting businesses; and 35 engaged in margin trading business activities. Nationwide,
securities brokers operated 876 branch offices with a total of 35,424 registered employees. In

terms of profitability, securities firms reported an overall total annual surplus of NT$19.37billion.

The cumulative number of investor accounts was 17.82 million as of the end of 2016, while
the cumulative number of investors with brokerage accounts was approximately 9.77 million.
There were about 2.76 million active traders throughout the year. Seventy-nine percent of
domestic individual shareholders held fewer than 50,000 shares, signifying that a significant
portion of the general public participates in the securities market and enjoys the value creation of

listed companies.

i Jia
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In addition to television and newspaper advertisements, posters,

and advocacy activities, the TWSE has put in place an information

105553 0ENR

initiative, called the Investors Knowledge Network (http://investoredu.
twse.com.tw/Pages/TWSE.aspx), to expand investor services, enable
investors to enhance their understanding of investment concepts, and
strengthen their knowledge of the securities market. If any questions
or concerns arise, the Investor Service Center can be contacted

directly at +886-2-8101-3101 or +886-2-2792-8188.
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Note : P/E data is as of the end of 2016. Trading value turnover rates are annual data. Dividend yield values for each
stock market are labeled on the graph in percentages. Each circle’s diameter represents the size of an exchange’s
overall yield.
Taiwan’s dividend yield is calculated as stock dividend+cash dividend.

4. Key Indicators of the Securities Market

In 2016, TWSE stocks traded at a price-to-earnings ratio of
16.51. Markets in Hong Kong, Singapore, and South Korea were
trading at valuations ranging from 10 to 15, while those in London,
Shanghai, Tokyo, and New York were in the 16 to 34 range. The
TWSE'’s turnover rate of 64.59% ranked higher than major markets
such as Hong Kong, Singapore and London, placing Taiwan’s
centralized market in the middle-to top-tier of global exchanges.
These indicators are a clear testament to our ability to meet the

trading needs of the investing public.

TWSE-listed companies distributed total dividends (stock and cash) of TWD1.15 trillion in
2016, up 5.43% compared to 2015. The dividend yield of 4.35% was higher than the rate of return
on bank deposits and exceeded levels attained in New York, London, as well as other major Asian

markets such as Tokyo, Shanghai, Hong Kong, South Korea, and Singapore. The dividend yield of

TWSE stocks from 2012 to 2016 averaged at 3.98%.

Dividend Yield of Listed Stocks
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