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An Overview of Issuance, Trading and Surveillance. ® Issuance Market

TWSE offers a variety of products, including Taiwan depositary receipts (TDRs), warrants, stocks, and

= B81T « TS ERESIEE AT exchange trade funds (ETFs). Currently, the primary focus of its business transactions is stocks. Taiwan Stock
Exchange is also known as TWSE, which corresponds to the initials of the four abovementioned products. At the

end of 2012, there were 840 listed companies (including 31Taiwan Depositary Receipts), 21 exchange trade funds

o ﬁé '/f i’F.ﬁiz,E;—J and 7,776 warrants, all of which represent record numbers for TWSE.

HEEEBHFZHARZNEMBE | 2EGFFRFETDR) ~ RE(E)REE (Warrants) ~ I
(Stock) ~ IEBMERE S (ETF)ZE » BRIFEXRZMEFERER » MEEFESHRZ TR EE
#TWSE » 158 FRRVNIER 2 A S FRENE - 2012F K EMARIZREB40K (B31R=E
BEURE) 0 BEREAES1Y  EEHEEERT, 7761 - BEAFS -

31 TDRs 7,776 Warrants 809 Stocks 21 ETFs

Average daily trading value

NT$100 million NT$900 million NT$80,900 million NT$1,100 million

* The number of products were as of the end of December, 2012. The calculation of the average daily trading value for each
= e products is the total trading value in 2012 divided by the number of trading days (250 days in 2012).
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1. An overview of market transactions
A range of economic and environmental factors

took a toll on the performance of Taiwan’s stock market

B e BN\ S0HmBEIHERGREFRLLE this year. These include the European debt crisis, the
® = \% i ) ) ) . )
= 2L rl_-' 77 Figure 8 Proportion of Foreign Transactions and Holdings . . . .
&) - in the Centralized Market United States’ fiscal cliff, Japan’s Fukushima nuclear
Z 40 . . . .
disaster, China’s economic structural transformation, an
é . %EP Fﬁfﬁﬁﬁﬁ*ﬁiiﬂ, 35 31.87 329 324 34.0
) 30 increase in domestic utility prices (gas and electricity),
é A ERH - XEMBBE ~ HA 22 P an increase in health insurance premiums, as well as
2 ERK @ e s — 218 226 . . . . _
Z 5 BEZK ~ PERREQEGEBAERER 15 - o the implementation of a new capital gains tax policy. As 2'
) N E5 s N N - - A O
< o) MAZE - UINRBEINHEBERK - (#RE 12 a result, the 2012 annual trading value of stock market — I\
i N 9 BRI +
g %) B EREFECRE > B2012F5Fm O oeeE T TR SOTTE T 3015E transactions fell to 20.79 trillion, a 22.99% decrease  Senior Executive Vice President Lih-Chung Chien é
et BRERE20.79ITT » RETI—FZEM e e compared to the previous year. Margin trading accounted c‘z
< o) 4 A= . = 45 }jjzﬁ E Foreign Holdings Foreign Transactions . . . . -
E 22.99% ' 55 HERHIGERKI for 18.27% of the total stock market trading value. In terms of investor types, the proportion of transactions 3
y Zx % FSNEFRLEERFEEER - RHLELRFEEER -
HBIR18.27% » RBAFHHITTE © BIA Note: Foreign ownership calculations are based on year-end made by domestic legal persons (including securities investment trust companies and dealers), foreign 5
FEAN(BEEAEER) CIEAKER figures; foreign transaction ratios are calculated based on

institutions, and domestic natural persons was 15.4%, 22.6% and 62.0%, respectively. In addition, the

N NN figures of the calendar year.
BARAZR B LED I R15.4% ~ 22.6% transaction ratio of securities investment trust companies and dealers was 5.8%. At the end of 2012, foreign

£62.0%  MBEAKENMBEERIRBDEERS5.8% « INE2012F B EEE34.0% @ BR ownership reached 34.0% (see Figure 8). This is a further indication of how foreign capital continues to favor
B ESFESHEEEPHENEE Fmhhxk (WE/\) - outstanding listed companies in the Taiwan stock market.
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FE2012FELL > ERARFRITEPRZHIBERZNZE SRS » HARERKLKL
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HEXBEHBSEICHHARBISED X HE - AMEELIXBAEE39,472A @ LURH
EEHREANBYIRIRES

BREANRFREBAR,654558F @ RERXFTARFABINBEAN  2FERXHER
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48 1 (http://investoredu.twse.com.tw/Pages/ 9.9%
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1.2%
500,000~1,000,000 shares

1.0%

more than 1 million shares

Bh 2012F ERRSAEBERAA
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Figure 9 2012 Domestic Shareholding Individuals (%)

38.0%

less than 10,000 shares
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2. Brokers and Investors

As of the end of 2012, 88 securities firms had contracts with TWSE to operate in the market. Among these,
38 of these firms only engaged in securities brokerage; 37 ran a combination of securities brokerage, dealership
and securities underwriting businesses, and 35 engaged in margin trading business. In terms of operation offices,

securities brokers set up 998 branch offices with 39,472 registered employees to serve investors nationwide.

The cumulative number of investor accounts is 16.54 million, and the cumulative number of investors
with brokerage accounts is about 9.11 million. There are about 2.95 million active traders throughout the year.
Of domestic individual shareholders, 78% held shares less than 50,000 (see Figure 9). This signifies that by
investing in the stock market, the public can genuinely participate and share in the business performance of listed

companies.

In addition to television, newspapers, posters, advertisements and advocacy activities, TWSE has launched
the “Investors Knowledge Network” (http://investoredu.twse.com.tw/Pages/TWSE.aspx). This online site provides
information services to investors and also helps to instill sound investment concepts which better investors’
understanding of the stock market. Investors with questions or concerns can avail themselves of the Investor

Service Center 886-2-81013101 or 886-2-27928188 for more information.

® Market Surveillance

In order to maintain an orderly market, 822 announcements, related to 155 securities, were published in 2012 in
order to bring abnormal trading information to the attention of investors. Corresponding measures of action were used
to handle 16 securities on 73 occasions. Moreover, TWSE continuously monitors real-time news reports and internet
information during the trading period in order to identify material information that may influence stock prices of listed
companies. Accordingly, the Surveillance Department discovered 40 such instances and asked the affected firms
to clarify specified information pieces. TWSE also regularly conducted cross-market evaluation reports with TAIEX

Futures and found 12 instances of cross-market irregularities.

To guarantee investors’ rights, not only does TWSE conducts routine audits as well as exception management
on the financial and business operations of listed companies, but is proactively involved in promoting corporate
governance and corporate social responsibility among TWSE listed companies. TWSE also requests listed companies
to publicly announce material information in a timely manner. TWSE then independently verifies the information to

ensure its accuracy.

To further enhance market management, TWSE holds business seminars for securities firms. TWSE also
reviews financial statements and inspects finance, business and internal auditing operations of securities firms. Based
on the “Operating Key Points on the Securities Firms Risk Managements and Assessments Rules”, TWSE cooperates
with GTSM to conduct risk management assessments on 10 securities firms that are engaged in financial derivatives

or warrants issuance.
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