Subject: Revision on the calculation method for SBL brokerage commissions for fixed-rate and competitive auction transactions, and a new option for paying TWSE SBL service fees for negotiated transactions. Effective from September 7, 2010.
Reference: Executive Yuan - Financial Supervisory Commission Order (reference number 0990037888) on July 30, 2010. 
Announcements:
1. The calculation method for SBL brokerage commissions for fixed-rate and competitive auction transactions on the TWSE SBL system has been revised as follows:
I. For each transaction, if the SBL brokerage commission currently charged by a securities firm to a securities borrower is less than NTD 1,000, the maximum chargeable amount is NTD 1,000.
II. For each transaction, if the SBL brokerage commission currently charged by the securities firm to a securities lender is less than NTD 100, the revised commission will be a flat-rate of NTD 100. However, if the income from the loaned securities is less than NTD 100 after the deduction of the TWSE SBL service fee, the SBL brokerage commission will be limited to the remaining balance. The lender is not required to pay the difference. 
III. Securities firms may charge fees to both the borrower and the lender if they source securities for both parties
2. As a new payment option, securities borrowers or lenders may pay in full the TWSE SBL service fee charged on negotiated transactions.
3. TWSE will provide a summary report on SBL brokerage commissions for reference after the transaction is settled on the day.
4. Previous calculation methods still apply for all transactions that take place before September 7, 2010, until the loaned securities have been fully returned.
