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The TWSE visitied Thailand to promote foreign listings and boost Taiwan's capital market.
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2023 BEREE

2024 Outlook and Objectives

Looking to 2024, the TWSE will focus on five main strategies, centered on a twin

transformation towards digitalization and sustainability, to strengthen the global

competitiveness of Taiwan’s capital market.

0 Market Expansion for Enhanced Market Value

1. Elevate Market Capitalization

(1)

Companies are encouraged to critically assess their Price-to-Book Ratio
(P/B) and strengthen corporate governance measures as well as sustainable
information disclosure. Emphasis is on incorporating stakeholder engagement
to boost corporate value.

The TWSE advocates for companies with a market capitalization exceeding
NT$10 billion to increase the frequency of institutional investor conferences.
Seminars for industry supply chains will be organized to capitalize on the
synergies between larger corporations and small and medium-sized enterprises
(SMEs) to heighten SMEs’ visibility.

The TWSE will fortify cooperation with international securities firms and custodian
banks to conduct joint capital attraction events, host international investment
forums to attract foreign capital, and enhance the visibility of Taiwan’s capital
market.

2. Nurture Industrial Clusters in the New Economy

(1)

(@)

(3)

Building on the performance of existing key industries like Al and
semiconductors, the TWSE will shine a spotlight on the development of three
emerging industries: digital, green energy, and biotechnology. In collaboration
with public sectors and industry entities, the TWSE hopes to drive funding for
startups, enhance interest, and inject capital for the balanced growth of the
capital market.

The TWSE will continue to host and participate in large-scale conventions,
academic and industry forums, and international activities to showcase the
achievements of Taiwan’s startups. Through diverse channels of engagement
and promotion, the TWSE seeks to drive the growth and visibility of TIB.

To foster an environment that encourages startups, the TWSE will continue
to visit public firms, hold listing promotion events, and encourage domestic
and foreign companies of outstanding quality to list. The aim is to nurture the
formation of new industry clusters, and the TWSE will support their business
operations by assessing and adjusting relevant listing regulations.
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3. Deepen Ties with the ASEAN Region and Enhance Market Services

In response to shifting supply chains and market alignments, the TWSE is extending
our capital market outreach through the establishment of the “New Southbound
Project Taskforce,” which will monitor business developments and securities
markets in key regions such as Vietnam, Thailand, Singapore, Malaysia, Indonesia,
India, and other New Southbound Policy countries. By staying on top of the latest
trends in emerging markets, observing supply chain sourcing by Taiwanese-owned
businesses, visiting Taiwanese operations in the ASEAN markets, and providing
timely consultation services for listing, the TWSE aims to become a full-service
market to court IPO candidates with high growth potential to list in Taiwan.

4. Enhance the TWSE’s Global Brand

(1) In Q1 2024, the FSC and TWSE will visit stock exchanges, institutional investors,
and financial institutions in Europe to expand funding. In Q2, the TWSE will
jointly hold a roadshow with the Singapore Exchange to attract investment for
the capital markets of both countries. Throughout the coming year, the TWSE will
collaborate with securities firms to host large-scale investment forums for foreign
institutional investors. The company will continue to enhance IR services and
deepen the TWSE brand value.

(2) Ininternational affairs, the TWSE will actively take part in the meetings and affairs
of international securities associations, presenting development experience and
insight from the Taiwanese market, and consolidating relationships with other
stock exchanges via networking, business cooperation in product and index
development, joint marketing, and other areas to achieve mutual benefits and
shared prosperity.

5. Energize Market Performance

(1) To continue to foster a friendly investment environment and boost fundraising
through IPOs, the TWSE will study measures to shorten the process from
IPO pricing to listing, comprehensively review the underwriting and allotment
operations, and leverage automation to improve efficiency.

(2) With regard to IPO information, including underwriting, allotment, and tracking
the current phase of IPO filing process, the TWSE will compile information
spread out across multiple websites into one dedicated and convenient IPO
information disclosure webpage.

(3) To create a favorable market environment, the TWSE will form a taskforce to
evaluate the T+1 trading settlement system. Furthermore, the company will
strengthen the securities lending mechanism, optimize clearing and settlement,
and enhance payment options of securities firms.
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o Connecting Stakeholders for Sustainable Transformation

1. Promote the Digitalization of ESG Information

(1)

The TWSE will continuously optimize the ESG InfoHub. We aim to provide
more comprehensive ESG information and complete the establishment of a
digital platform for sustainable reporting and other foundational sustainability
projects. We plan to construct an ESG database, which also presents ESG
products developed by Taiwan Index Plus. This will facilitate institutional
investors in fulfilling responsible investment. We work with the Taiwan Carbon
Solution Exchange, and will establish a comprehensive carbon trading platform.
Simultaneously, efforts will be made to assist companies in strengthening
engagement with stakeholders. The ultimate aim is to contribute to the capital
market’s long-term goal of transitioning towards net-zero emissions and
sustainable prosperity.

In terms of technological application in supervision, Al will assist in the review
and supervision of sustainability and ESG reporting, thereby enhancing

regulatory efficiency.

2. Cultivate Sustainability Talent to Embrace Global Mindset

(1)

Online and in-person training courses to promote net-zero sustainability will be
held in collaboration with schools, NGOs, and platform operators. To further
cultivate professional training in carbon governance, the TWSE works with

international verification organizations to offer certification courses.

The TWSE will continue to promote the “Sustainable Development Action Plan,”
counsel listed companies to deepen corporate governance, promote GHG
inventory reporting, promote the alignment of Taiwan’s practices with the IFRS
Sustainability Disclosure Standards, and establish standard practices and
principles for corporate governance. Reviews and revisions of these measures
will be conducted in response to international sustainable development trends
and domestic practices so as to assist listed companies to stride towards
sustainability and enhanced global competitiveness.

Using the current Corporate Governance Evaluation framework as the basis, the
TWSE will increase the weighting of ESG performance, with the goal of gradually
transforming and renaming the evaluation into the “ESG Evaluation.”
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0 Inclusive Finance and Augmented Investor Protection

1. Strengthen Intraday Odd Lot Trading

To optimize intraday odd lot trading, the TWSE will shorten the matching interval for
intraday odd lot trades and review the calculation method of odd lot share settlement

price to broaden public participation and accessibility.

. Introduce Diverse Range of New Products

(1) This includes studying the feasibility and related measures for active and
multi-asset ETFs, as well as making adjustments to relevant regulations and the

trading system.

(2) Following the rollout of REITs with fund structures, the TWSE will ramp up
product education and promotion for industry members and investors through
diverse channels. Indices will be compiled and offered on an appropriate time to

inject long-term capital for the growth of the REITs market.

. Implement Differentiated Management through Surveillance Technology

To seize opportunities in emerging technologies, the TWSE will progressively
integrate technologies such as robotic process automation (RPA), big data
analytics, and data visualization dashboards to enhance the efficiency of managing
listed companies, securities firms, and market surveillance. Intelligent, visual,
and automated analyses will strengthen the early warning system, improve case
selection based on risk assessment, and facilitate precise and differentiated

management in market supervision.

. Innovative Marketing, Education, and Anti-fraud Advocacy

The TWSE will develop innovative communication channels for financial education,
including online learning platforms and the production of investment education
materials. These efforts aim to promote accurate knowledge of wealth management

and investment risk.
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o Strengthening Operational Resilience to Mitigate Market Risks

1. Deepen Information Security Governance
As the TWSE undergoes the transition to 1ISO27001:2022 and re-certification, we
will continue to augment our overall information security maturity through measures
such as enhanced threat intelligence gathering and analysis, cloud service security,
continuity readiness of information and communication services, physical security
monitoring, configuration management, data masking and leakage prevention, plus
web filtering.

2. Improve Physical Resilience
To strengthen the physical resilience of critical infrastructure, the TWSE will deploy
improved cybersecurity defense mechanisms and establish a double backup and
recovery system in case of key external resource failure.

3. Enhance System Efficiency and Stability
(1)The TWSE will update software authorizations for the virtual hosting platform

to ensure its stability and security, while expanding capabilities for big data
architecture and ESG as well as sub-brokerage operations.

(2)The TWSE will upgrade the servers and network equipment for the trading
matching system, improve the stability and connectivity of the overall system,
and update the four-in-one network for securities and futures trading.

4. Mitigate Market Risk

(1) Listed companies are urged to share information about cyber security incidents,
enhance notification and response capabilities, and participate in the Taiwan
Computer Emergency Response Team/Coordination Center (TWCERT/CC).
A comprehensive cyber security assessment will be conducted for securities
firms, including vulnerability scanning. In response to emerging issues, the
TWSE will update information security regulations and guide securities firms to
boost cyber defense and remote backup capabilities.

(2) The TWSE will continue to communicate and coordinate with industry members
and the Taiwan Securities Association on measures related to sub-brokerage
information reporting and foreign currency financing. To assist the FSC in
monitoring securities firms engaged in sub-brokerage operations and credit
extension, the TWSE will establish a sub-brokerage credit information and risk
management platform in line with foreign currency financing regulations.

(3) In accordance with the Bankers Association of the ROC’s “Regulations
Governing the Security Management of Electronic Banking by Financial
Institutions” and the FSC’s “Guidelines for Digital Identity Authentication in
Financial Services,” the TWSE will study and establish regulations stipulating the
security management of securities firms engaged in electronic operations.
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The TWSE supports SDGs through a series of activities titled “Co-prosperity in all four seasons, sustainability

in all directions.” One of the activities calls for donation of books to share and spread knowledge.
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o Twin Transformation for Fortifying TWSE’s Capabilities and
Delivering Sustainable, Efficient Services

1. Promote Digital Transformation and Expand Value-added Information
Services

(1) The digital transformation will be approached from both the B2B and B2C
perspectives. On the B2B front, a thorough examination of operational processes
involving various stakeholders in the capital market, including issuance, trading,
and market surveillance will be conducted. Identifying key nodes, the TWSE will
leverage financial technology to optimize processes and create value for the
market. On the B2C side, a customer-centric approach will be taken to provide

comprehensive solutions and value-added services based on customer needs.

(2) In response to the widespread use of big data in more fields in the future, the
TWSE will establish a data warehouse, use the latest technology to collect user
experience feedback, and improve the design of UI/UX. This will help optimize
websites such as the Market Observation Post System (MOPS) and the Market
Information System (MIS).

2. Promote Sustainable Transformation for a Green Exchange

As a leader in sustainability, the TWSE will continue to roll out various energy saving
and carbon reduction measures in 2024. All offices in the Taipei 101 building have
converted to green energy, and the green energy usage rate of the First Information
Center aims to exceed 50%. The TWSE also embraces the SDGs by promoting
a series of activities, titled “Co-prosperity in all four seasons, sustainability in all
directions,” which aims to cultivate such awareness and practices within the
company, creating a corporate culture of sustainability and doing our part for the
earth. To establish ourselves as a green and sustainable stock exchange, our goal is
to achieve carbon neutrality in Categories 1 and 2 greenhouse gas emission based
on reporting in 2023.
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