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Looking back on 2023, the global economy was impacted by several downside

factors, including inflationary pressures, interest rate hikes, and geopolitical tensions.
Weak demand and slowing economic activity have led to slightly weaker exports and
corporate investments in Taiwan, with our annual GDP growth for 2023 contracted to
1.31%. Nonetheless, Taiwan’s capital market still showed remarkable resilience and
delivered outstanding results. In the second half of the year, with mounting expectations
of interest rate cuts, US stocks rocketed to new heights, driven by Al stocks. TAIEX
closed out the year with an annual increase of 26.83%, the second highest in its history,
a performance surpassing most major international stock markets and trailing only those
of the Nasdaqg and the Nikkei 225. The total market capitalization of TWSE-listed stocks
was NT$56.84 trillion, with total trading value amounting to NT$67.21 trillion, setting its
second highest record.
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The TWSE received 42 applications for IPO listings in 2023, the highest in
a decade. With a total of 28 newly listed firms this year, the highest in the last
five years, raising a record-breaking NT$33.7 billion through IPO fundraising,
this reflects the solid conviction the market and companies have in Taiwan’s

fundraising environment.
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Following the easing of pandemic restrictions, we have seen a reactivation
of overseas capital inflows and growing recognition of our capital market from
the international community. Foreign net buy reached NT$275.4 billion in 2023.
Domestically, the enthusiasm of retail investors remains unabated, with 53%
of the population holding trading accounts, and a cumulative 12.51 million
investors’ accounts opened. In the age group 20-30 years, more than half the
population has a securities account. The number of active investors came to 5.64
million, an all-time-high. The surging participation of young investors has driven
the growth of odd lot trading, fixed-term fixed-amount investing, and ETF trading

to new heights.
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Our listed companies recorded a total revenue of NT$36.74 trillion for 2023, with
relatively robust operations. Cash dividends for the year 2022 amounted to NT$1.9
trillion, the second highest in Taiwan’s stock market history. Furthermore, TWSE-listed
companies continued to make great strides in corporate governance and sustainable
development. Taiwan received 3rd place in the Asian Corporate Governance
Associations’s “CG Watch 2023,” our best ranking ever, highlighting our impressive

achievements among Asian markets.
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In addition to performing exceedingly well in various metrics, the TWSE
continued to push forward with various measures under the guidance of the FSC,
putting forth “innovation, sustainability, digitalization, and internationalization” as

the foundational forces driving our capital market forward.
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To propel innovation, the TWSE actively promotes TIB and eased six major
regulations for TIB listing and trading. Since its launch in 2021, TIB has received
24 applications for listing, from companies spanning industries such as digital
and cloud services, green energy and environmental services, biotech and
medicine, as well as electric vehicles. The number of qualified investors has
grown to 272,000, an increase of 150% compared to 2022. To bolster the growth
of the new economy, classifications were expanded to cover diverse industries

and strategies were put in place to enhance the development of biotech industry.
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To drive sustainability and build out a comprehensive ESG ecosystem, the TWSE
launched the ESG InfoHub to integrate the ESG information of listed companies. We
are evaluating ESG assessment criteria to better guide companies to strengthen their
ESG information disclosure. The TWSE also provides assistance in carbon footprint
verification and talent cultivation; as of year-end 2023, there were 711 enterprises that
have disclosed their GHG emissions. To align Taiwan’s sustainability disclosure practices
with the IFRS Sustainability Disclosure Standards, the TWSE has created practical
examples and guidelines for enterprises to adopt. Furthermore, the TWSE amended
the “Corporate Governance Best-Practice Principles for Securities Firms,” requiring
securities firms to establish a framework for ESG governance and work towards
sustainability transformation. In order to further our own journey towards sustainable
development, the TWSE adopted various energy conservation and carbon reduction
measures. Working with the National Development Fund of the Executive Yuan, the
TWSE established the Taiwan Carbon Solution Exchange (TCX). This major milestone
was achieved in conjunction with the nurturing of carbon management talents in Taiwan,
offering diverse carbon credit products, and paving the way for Taiwan to achieve net

ZEro emissions.
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The transformation toward digitalization plays a key role in creating value
and sustainability. The TWSE unveiled our new corporate identity to enhance our
visibility through professional design. In addition, a new one-stop information hub
was launched featuring integrated services and visual analysis and interactivity
to foster a strong sense of corporate culture through digital analytics. Meanwhile,
the TWSE also assisted securities firms in digital transformation and cross-
industry cooperation, enhanced overall market information security protection
and resilience, conducted a number of information security forums and training
courses, promoted the establishment of a Zero Trust network, participated
in financial cyber security drills, and strengthened the security of information
centers and server rooms to ensure uninterrupted operations.
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In our pursuit of internationalization, the TWSE actively promotes
international connections and exposure. In 2023, we visited the Singapore
Exchange (SGX), the Japan Exchange Group (JPX), the New York Stock
Exchange (NYSE), and Nasdaqg, as well as other important market
intermediaries. The visits included in-depth discussions on cooperation in
ESG development, carbon trading, listing supervision, ETF products, and
information services. In interviews with major international media outlets,
| highlighted the vitality of the Taiwan capital market. The TWSE established
direct communication channels with large foreign investor groups, held capital
introduction events, and invited listed companies to meet with institutional
investors to further our visibility on the global stage.
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Looking toward 2024, we face challenges such as national elections in many major
countries and economic policy uncertainty. However, there are a number of factors
that boost confidence in our overall future development, including the revival of global
trade and rapid reduction of inventory, the boom of the Al industry and semiconductor
production, the growth of domestic private consumption, and the revival of cross-border
tourism. The TWSE is committed to the long-term development of the securities market,
and will focus on the following five main strategies, which aim to deliver quality services

centered on a twin transformation towards digitalization and sustainability:

Market Expansion for Enhanced Market Value
Connecting Stakeholders for Sustainable Transformation
Inclusive Finance and Augmented Investor Protection

Strengthening Operational Resilience to Mitigate Market Risks
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Twin Transformation for Fortifying TWSE’s Capabilities and Delivering

Sustainable, Efficient Services
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As economies become ever more intertwined with growing global capital
markets and increasing international competition, the TWSE holds fast to our
founding principles of providing expedient fundraising process and ensuring
a secure investing environment for the public. We harness innovation to build
a more friendly and accessible investment platform, and devote ourselves to
enhancing the international competitiveness of Taiwan’s capital market and
industries. We work together with shareholders and all market participants, in
making sustainable development and shared prosperity a reality in Taiwan’s

capital market.






