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“One of my great ambitions before | die is to fly in

an aircraft that is on an airline’s balance sheet,”
Sir David Tweedie, Former Chairman of the IASB, April 25, 2008.
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# JASBEf5H : 2016.1.13
jr_ﬂ;llsl. AZ }%%Z%ﬁ@ + IASBEFZ 430 H © 2019.1.1 > ERFGMFIFRS 15 T HF ALY
= N A 23 - SIRATEMIFRS 16 -

RIMRKIE

S /AR E
Future payments Present value of
for off balance sheet Future payments future payments for
Total assets
Industry sector : == leases for off balance sheet off balance sheet
(in millions of US$) ) .
(undiscounted) leases | total assets leases (estimate)
(in millions of US$) (in millions of US$)

%

IASB;

JH

TIMAAT E G
BE/ S EE

Present value of
future payments for
off balance sheet
leases | total assets

526,763

Airlines ;
Retailers 204 2,019,958 571,812 283% 431,473 21.4%
Travel and leisure 69 403,524 115,300 83,491 20.7%

8

Transport 51 585,964 90,598 155% 68,175 11.6%

Energy 99 5192938 400198 207558 [
4 |

18

Distributors 26 581,503 31,410 25.092

http://www.ifrs.org/Current-Projects/IASB-Projects/Leases/Documents/IFRS_16_effects_analysis.pdf
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IFRS 16 | Topic 840 | FASB model
FASB model® :
Revenue X X X
Operating i
Fr =S costs (excluding i| Single
Assets alll Mmm depreciation and {| expense
; amortisation)
Liabilities $$ - $$$$$$$ EBITDA =
‘ Depreciation
Off balance == and Depreciation --- | \t| Depreciation
sheet rights | ;| - amortisation
obligations ¢ | $$88% || N Operating &
. = ) profit
RITAREEREAR :
x£ L35I RAREH Finance costs Interest i \—lb
Il L4 B3R5 Profit before &

(CF) BB e B

EBRGEHEME B G R E S

v EEEREA R o AP
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-
Scenario:
Lease start Date:
Duration:
Rent:

Date of Initial
Application:
Incremental
Borrowing Rate at
Date of Initial
Application:
Incremental
Borrowing Rate at
Lease Inception:

ik

LR

01/01/20X1

5 years

£31kyr 1-2; £33k yr
3-5

01/01/20X2

5%

6%

01/01/20X1 accrued rent liability: £1.2K

#
=3

My

UNUSEZE2 ol

FULLY RETROSPECTIVE APPROACH

Lease Liability ROU Asset Depreciation Charge
31/12/20X1 112,462 108,273 (27,068)
31/12/20X2 88,209 81,205 (27,068)
31/12/20X3 60,502 54136 (27,068)
31/12/20X4 31,132 27,068 (27,088)
31/12/20X5 - - (27,088)

MODIFIED RETROSPECTIVE APPROACH 1
(Measure ROU asset as if new leases standard always applied; discount rate = incremental
borrowing rate at date of initial application)

Lease Liability ROU Asset Depreciation Charge
01/01/20X2 115,112 111,323 N/A
31/12/20X2 89,867 83,492 (27.831)
31/12/20X3 61,361 55,662 (27,831)
31/12/20X4 31,429 27,831 (27.,831)
31/12/20X5 - - (27,831)

MODIFIED RETROSPECTIVE APPROACH 2
(Measure ROU assef as being equal to lease liability, adjusted for any previously recognised
prepaid or accrued renf)

Lease Liability ROU Asset Depreciation Charge
01/01/20X2 115,112 113,912 N/A
31/12/20X2 89,867 85,434 (28,478)
31/12/20X3 61,361 56,956 (28,478)
31/12/20X4 31,429 28,478 (28,478)
31/12/20X5 - - (28,478)
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