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€ TWSE Taiwan SBL structure

- Borrow/Lend via TWSE SBL System
mFixed-rate/Competitive Bidding

securities TWSE securities
- CCP
fee ( ) collateral, fee u
mNegotiated Trade
securities TWSE securities

collateral, fee

- Borrow from / lend to Securities Firms

securities

- collateral, fee
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~» TWSE SBL Market Statistics

« SBL Balance & TAIEX
« SBL Balance Value
 SBL Transaction/Short Selling Value

 SBL Participants Share
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£ TWSE

SBL Bal.(NTD Billions)
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€ TWSE 2017-2023 Market Activity
SBL Balance Value

(NTD Billions)
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6 TWSE 2017-2023 Market Activity

SBL Transaction Value

(NTD Trillions)
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9 TWSE 2017-2023 Market Activity
Short Selling Value

(NTD Trillions)
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& TWSE

« Borrowers

| |
2022 2021
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1
89.17%
2020 2019 2013

SBL Participants Share

B Broker's SBL Accounts
B Futures Dealers
u Securities Dealers
& EFINIs
u Banks or Securities Investment Trust
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« Lenders

2023 2022 2021 2020 2019

2018

2017

W Brokers SEL Accounts and others
B Customer Securities Trust Adreement
B Government Fund
W Securities Dealers
B Securities Investment Trust
HFINs
u Banks or Securities Investment Trust
Hnsurance
Broker's SBL Accounts and others
Customer Securities Trust Agreement
Government Fund
Securities Dealers
W Securities Investment Trust

Rl |

B Banks or Securifies Investment Trust

B [nsurance



P o~
~ TWSE Introduction

« SBL Milestones
« SBL Market Features

« SBL Market Reforms
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£ TWSE

TWSE Securities
Lending Center
started

!

2003 2006
Securities lending

by securities firms
started

SBL Milestones

Released short

* Extended trading hours
* Released SBL daily short
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- o selling limit
selling restriction  Relaxed qualification for
below the last participating TWSE SBL
closing price system
(
/
ZAllo

(
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£ TWSE

SBL Market Features

SBL Market Features

TWSE SBL SBL by Brokers
Trading hours 9:00 — 15:30 9:00 — 15:30
Duration *Six months *siXx months
*Allowed to roll over twice Allowed to roll over twice
. *Domestic corporations, funds, and offshore *Securities firms
Participants S : -
foreign institutional investors *Brokers’ clients

*Fixed-rate, competitive bid-TWSE as CCP

Transaction types Negotiated

Negotiated

*Securities eligible for margin trading
*Underlying securities of issued call/put warrants, stock options, stock futures, overseas
Securities Eligible for SBL | issued depository receipts, overseas and domestically issued convertible corporate bonds
and exchangeable corporate bonds
*Constituent stocks of ETFs

TWSE
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£ TWSE

SBL Market Features

SBL Market Features

TWSE SBL SBL by Brokers

«Cash (TWD, GBP, USD, AUD, HKD)
*Bank guarantee

*Stocks eligible for margin trading
*Government bonds

Eligible collateral
*Daily maximum short selling of borrowed stocks cannot exceed 30% of the
average trading volume during the previous 30 business days per stock.

*Maximum short selling of borrowed stocks cannot exceed 10% of outstanding
SBL short selling limits  shares per stock.

*The total volume of short selling of borrowed stocks and margin short sales
cannot exceed 25% of outstanding shares per stock.

TWSE
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~» TWSE SBL Market Features

SBL Market Features

TWSE SBL SBL by Brokers

140%, while brokers are allowed to
negotiate the ratio with professional
Institutional investors

*140% (Fixed-rate, Competitive bid)

B s eiatio *Set by the parties involved (Negotiated)

120%, while brokers are allowed to
negotiate the ratio with professional
Institutional investors

*120% (Fixed-rate, Competitive bid)

R puicEratio *Set by the parties involved (Negotiated)

Fail to return underlying securities, pay
Disposal of collateral = entitlement compensation, cover
collateral shortfall and pay related fees

Same to TWSE SBL, unless the parties
agree otherwise.

After disposal of collateral, if remained obligations are not satisfied in time limit

e aetaul noticed, the TWSE will terminate the defaulter’s participation in SBL market.

TWSE
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~» TWSE SBL Market Reforms

e More foreign currencies are available as
SBL collateral starting Mar. 30, 2015.

e Brokers were allowed to set collateral ratio when
lending to professional institutional investors

E 3 L

Brn:: kers' |

ay;
v

startinijun. 1, 2015.

e Allowed brokers to borrow securities from
customers

e Adjusted the eligible securities allowed for broker’s
SBL in line with the TWSE SBL System

e Canceled the client borrowing limits of broker’s SBL
e Extended the roll-over limit from once to twice

NN NN
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TWSE
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SBL Market Reforms

E -

TWSE Brokers'

e Extended SBL trading hours, from 9:00 - 15:00 to / /
9:00 - 15:30 starting Mar. 30, 2015

e Relaxed the percentage restriction on daily short / /
sales(Feb. 23)-30% of average trading volume
during the previous 30 business days

e Integrated the SBL related official interpretation / /
e Extended the roll-over limit from once to twice. /

e Removed QFll restrictions in the TWSE SBL System. \/
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£ TWSE

SBL Market Reforms

o e

/TWSE  Brokers’
. .

2019 |

e Established a pre-matching system and an info- / /
exchange platform in order to increase efficiency of
daily trading process between brokers and
custodian banks

2019

e Lowered the minimum lending quantity from 10 / /
trading units to one trading unit starting Sep. 30,

2019

2021
e Adjusted the ceiling of the SBL fee rate from 20% to \/ \/
16% per annum starting Jul. 20, 2021

Taiwan Stock Exchange @Copyright 2023
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£ TWSE

Information Disclosure

* Market Information System

e SBL Disclosure




TWSE

Market Information System

* https://mis.twse.com.tw/stock/index.jsp?lang= + Real time information of quotes, SBL short
en_us&oddFlag=undefined selling remaining volume and stocks available

._____tolend by brokers

IEE&ARTT

Market Information Systefiih

Market Summary TWEE & TPEx Futures Quotes Five Best Bids 8 Asks Categories Speical Tr.

SBL Inquiry

Market Quotes

SMNC{26035) Sel

Get Stock
Real Time _-I’Int
FIXED-RATE TRANSACTION (Time:) Available Volume @
for SBL

Accumulated Trade Day Queued Lending Cueued §orrow

Volume Veolume Volu ;ﬁ‘;??ﬂ%‘a‘ﬂ__‘,‘gg

ing Formosa
e (90) et 1947279 09:50:40

10-Day Prior Recall 0 Themays Highest Lezsi
Motice Price Price
[=7 7.2
3_Day Prior Recall o & 4427 (0.23%6) 19605.30 12407.20
Motice
1-Day Prior Recall 0 TAIEX 17080.79 09:50:40
Notice Change Highest Lowest
9 Price Price
BID-OFFER TRAMNSACTION (10-DAY PRICR RECALL NOTICENTime:) A 34.93 (0.20%) 17201.42 17023.23
Accumulated Trade Day Volume Cueued Lending VYolume Cueued Borrowing Volume Matched Volume Matched Rate
o TPEX 210,99 09:50:40
s
FIVE BEST BIDS AND ASKS OF UNEXECUTED ORDERS
& 0.98 (0.47%5) 211.92 210.14
Borrowing Rate(%) Borrowing Volume Lending Rate (%) Lending Volume
TX091 16995.00 09:51:03
Highest Lowest
Enzmgre Price Price
& 33.00 (0.19%6) 17125.00 156927.00
BID-OFFER TRANSACTION (3-DAY PRICR RECALL NOTICE)(Time:11:04:44.57)
Announcement
Accumulated Trade Day Volume Queued Lending Volume Queused Borrowing Volume Matched VYolume Matched Rate TWSE had released a new wversion of
Market Information System (MIS) on
150 0 0] 50 2.00 July 1st, 2013 to improve users
experience. The new platform will
FIVE BEST BIDS AND ASKS OF UNEXECUTED ORDERS POEEENE GEElMETIR GEnllvy) SRS k)
market information in a simpler and
Borrowing Rate(%) Borrowing Volume Lending Rate (%) Lending Volume maore convenient way. The old version
IS will be kept on-line for a2 period of
0.00 0 time and will ke removed in due
course. Please wvisit our new MIS at
0.00 0 R - Yy P W
0.00 o]
0.00 (4] Relation Link
0.00 (4] Taiwan Stock
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TWSE

SBL Disclosure

http://www.twse.com.tw/en/

& TWSE

Market Info

Listed Securities

SBL section provides comprehensive
information such as Taiwan market

introduction, regulations and data disclosures.

Indices Information Listed Companies

Legal Entity Identifier (LEI)

o Stock
« TOR

o Warrant

« Bond

« Beneficlary Certificate
» ETF

« Beneficiary Security

Securities Lending

TWSE SBL System Overview &
Publications

S8L Disclosures
Regulations
Forms & Contracts
SBL Milestones & News Release
FAQs

Ticker Symbols

Query by Issve

Announcement

Available Equity Ticker Symbols

Financial and Insurance 171608
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Brokerage

FontSize A A A | Classic HomePage | Members | Report
MOPS ' ezSearch | MI

Clearing Services  Announcements  Regulations

After-market information and Historical
trading informaton

« Stock Market Making Mechanisms

Regulations Goveming the Use of Trading 9-"6 E-Shop

Information of Securities Firms

Fued-Term Fixed-Amount Business ®
SBL By Brokers

Financing Service

Investor Education

Investor Knowledge Network
Foreign Investment

Insider Trading

IFRSs Special Reports

Query Personal information Service

Investor Personal Information Query
System

Procudures ©

Information Services

Information Services
Real-time trading information
Real-time stock price index
Delayed trading nformation

TAIEX 1765203
Value: 3,218 47 (NTD 100m)

r Contract, Charge

List of Information Companies under Co-Location
Contract

Market Insights
Q&A

« Executive Column

Trading System

« Focus
o Regular Trading o Market Trends
« Warrant Trading « Repons
o Aftar-Hour Fixed-Price Trading
Publication

Intraday 0dd Iot trading
Afar-Hour Odd Lot Trading
Block Trading

Auction
Reverse Auction

Registered Central Government Bonds and
Foreign Bonds

Omnibus Trading Account
Suspending and Resuming Trading
Summary of Tradng

Day Trading

Fixed-Term Ficed-Amount Trading

DuakCurrency ETF Trading

FTSE TWSE Taiwan 50 Index 131565 TWSE CG 100 Index 990006
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TWSE SBL Disclosure

e https://www.twse.com.tw/en/page/pro e Historical data can be found in SBL
ducts/sbl/sbl_info.html Disclosures.

t TWSE Font Size A A A | Classic HomePage | Members | Reportindex | P E5 | HEE+—L~—3 | Q
MOPS | ezSearch | MIS | TWSE Sites: Domestic Service Portal~

About the TWSE Market Info Indices Informatio Listed Companies Products & Services Clearing Services Announcements

.. & Home » Products & Services » Secwurities Lending » SEBL Disclosures

Products & Services

SBL Disclosures
Listed Securities

Securities Lending

= TWSE SBL System Owverview &
Publications

= SBL Disclosures

- Regulations Bomrowed securities can be used not only in short selling, but also for hedging, arbitraging. returning securities loans,
- Forms & Contracts etc. Therefore, borrowed securities might not be sold immediately after the execution of an SBL transaction.
= SBL Milestones & News Release
Mote to the disclosed information:
« FAOSs
1. SBL Transaction Volume
Ticker Symbols The amount of shares (units) borrowed by SBL borrowers via either SBL by TWSE or SBL by brokers/security

finance firms during current business day.
2. SBL Balance

Legal Entity Identifier (LEI)

Brokerage The total amount of shares (units) borrowed but not yet returned. SBL balance of the current day = SBL balance

Investor Education of the previous day + SBL transaction volume of the current day — current day returns.

3. Short Sales Wolume
Guery Personal Infermation

Service The amount of borrowed securities being sold by SBL borrowers during current business day.
4. Short Sales Balance

Information Services The accumulate:

t covered plus the current day short sales volume.

Trading System

oanable securities
Data E-Shop . .
= Eligible securities as collateral
= Market Quotes

= Securities Borrowing_& Lending Balances

Co-Location

Market Insights

= Retumed transaction inguiry.
O = Historical transaction inquiry.
= Monthly Trading_Value of Entrusted SBL Transactions (by Broker)

tails of Revising Borrowing_Rate of Negotiated Trades

Taiwan Stock Exchange @Copyright 2023
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£ TWSE

Taiwan Stock Exchange @Copyright 2023

Thank you!



