- S\?
| EERMEREZE
Review and Outlook

BARAT 1961 FRILUK » ZFZERESHERERKEEN—F  RERLZS
BEEITELHS  EEERHARSBDIAR -

2021 FEZHKEERE BFAARSERTEESMRBEET  ERES
MLl ERHBNEREREBRKE1ES TE  FEWEAE 1821884 % 2F ik
& 23.66% & 2:EE=FRMEEEE 2 Y - RIEARIE 87.29% ; TR LR EM@H{EER
56.28 JKIT o A IT{EE 95.52 JKiT * ZEkHEREE 8 HIIMX(ERRE 4 TET » BIER
Bpitmhis - BERIEBINE 176.61% » A+ _FFRKHS °

Since the founding of the Taiwan Stock Exchange Corporation (the “TWSE”)
in 1961, last year (2021) marked the most prosperous and exceptional year for our
domestic securities market. Thanks to the foresight and participation of our investors,
Taiwan stock trading volume and value both posted new record highs.

Taiwan securities experienced a market that fluctuated, but was still bullish in
2021 amidst shifting conditions in the global pandemic, rising inflation, and tightening
monetary policies announced by the world’s central banks. The Taiwan Stock Exchange
Capital Weighted Stock Index rose above 18,000 points, ending the year at 18,218.84
points, an increase of 23.66% from the end of 2020. This marked the third consecutive
year of growth above 20%, and a cumulative three-year increase of 87.29%. The
aggregate market value of TWSE-listed stocks was NT$56.28 trillion. Trading value
reached NT$95.52 trillion, ranking eighth among global exchanges, and average daily
trading value neared NT$400 billion, a clear indication that Taiwan is a highly-liquid

market; turnover hit a 12-year high, increasing to 176.61%.
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Taiwan’s securities boast a competitive advantage in its high dividend yield and
moderate P/E ratio. The cash dividend yield fell to 2.56% in 2021 due to a higher jump
in stock prices; however, the average dividend yield over the last five years is still one
of the highest rates among global stock markets at 3.47%. The P/E ratio of Taiwan’s
stock market is 14.94, which is quite reasonable compared to major global markets.
Furthermore, the Taiwan stock market is attractive to international capital, mostly
for long-term investment. Foreign investors held an average of 40% of the market

capitalization in recent year, and in 2021 the number was 43.48%.

Market participation involvement has also risen among the Taiwanese public.
Retail investors accounted for 68% of the market’s total trading value in 2021, up
from 62% in 2020. The number of active stock investors for the year rose to 5.5
million, breaking the record for the second year in a row, and up significantly from the
average of three million people in past years. The number of new accounts opened
has also seen rapid growth, with 770,000 new accounts created, and bringing the total
number of accounts in 2021 to 12.01 million. It is especially of note that the number
of new accounts opened annually for the past two years among the 20 to 30-year-old

demographic has surpassed 200,000, marking an area of exciting new advancement.



2021 FEIAINEITARIFBERE EhER 30 R & 2017 £35S @ L
AR R HEFELMKREATRE 959 = ( ABI{RZE 881 % %lm% 78 %x) ’
FHAREERATSEESR  AMFYE 8 TR HEEEERBSZ T BBES
E5emBEA6 TR  BURBEREESRKR -

M EHSEBENE  FHARSWINFERE 2021 2 FEWEE 38.24 JLIT
$f‘—\ 2020 fEijJu 15.60% @ BHEEMEREKE @ ZEHBDFRIZEM 5 J8IT > AIFESEH
 BEEERFALFRT LRINEBEER

In 2021, 30 domestic and foreign issuers applied for listing in the TWSE, the
highest since 2017. There were 19 newly listed companies, bringing the total number
of listed companies to 959 (881 domestic and 78 foreign) at the end of 2021. The
total capital raised by listed companies exceeded NT$800 billion for two consecutive
years, and the total capital raised through bonds surpassed NT$600 billion. The
diversification of fundraising channels also effectively lowers the cost of funding.

Even with the impact of the COVID-19 pandemic over the last two years, Taiwan’s
listed companies as a whole continue to exhibit impressive growth, posting NT$38.24
trillion in revenue in 2021, up 15.60% over 2020. Profits have increased significantly for
two consecutive years, and net profit before tax in 2021 has surpassed NT$5 trillion.
The record-breaking advancement and distinguished operational performances of our

listed companies form the sound foundation for our stock market’s continued rise.
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Due to the stock market’s outstanding performance, securities dealers posted
NT$105.4 billion in profits. The three major government pension funds have reported
gains of NT$571 billion, and accumulated profits exceeding NT$1.5 trillion over the last
three years. Furthermore, NT$275.3 billion in securities transaction tax was reported
for 2021, far exceeding the predicted amount by NT$155.3 billion, showing that the
benefits of the securities market have been harvested by the general public to create

shared prosperity.

As of the end of 2021, the TWSE offered many diverse products for investors to
choose from, including 128 exchange traded funds (“ETFs”), 19 exchange traded
notes (“ETNs”), 25,143 warrants, seven beneficiary securities (real estate investment

trusts, or “REITs”), and 11 Taiwan Depositary Receipts (“TDRs”).

The TWSE has worked in line with the competent authority’s policy of diverse
development to attract domestic and foreign capital to the market. The TWSE has
been active in holding capital introduction events, assisting companies in fundraising,
and leading the way in investment and corporate growth. A number of trading
mechanisms have been introduced to strengthen our securities market. A summary of

recent measures are as follows:
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First, the TWSE set up the Taiwan Innovation Board (“TIB”) in July of 2021,
to assist startups in quickly accessing the capital market, utilize market forces to
strengthen their operational resilience, and competitiveness, and provide investors

with diverse investment options.

Second, the TWSE is committed to deepening corporate governance and
enhancing sustainable values among listed companies. Steps have been taken to
augment the quality and timeliness of information disclosure, improve the writing and
third-party assurance of sustainability reports, and develop ESG-related financial

products.

Third, the TWSE has implemented market-making mechanisms to boost
the trading volume of quality stocks with low liquidity. Since the rollout of those
mechanisms, the trading volume of targeted securities has increased by 40%, a clear
sign that the mechanism is working as intended in providing liquidity and depth to

markets plus generating market momentum.
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Fourth, to encourage securities firms to upgrade their information equipment and
undergo digital transformation, as well as enhance the information security capabilities
of the entire securities market, the TWSE and peripheral units co-organized the
Securities and Futures Computer Emergency Response Team (“SF-CERT”), providing

members with 24/7 assistance in response to security incidents.

Fifth, the TWSE held a series of in-person and online events to enrich investor
education and address investors with different levels of financial knowledge. The
TWSE especially targeted the financial education of young investors to cultivate their

awareness of investment discipline, risk, and prevention against fraud and scams.



Looking to the future, as vaccination rollouts continue apace across the world,
global economic activity is expected to rebound and supply chain issues will be
resolved. With robust demand in 5G, automotive electronics, high performance
computing, and other emerging applications, Taiwan’s semiconductor industry
can leverage its competitive edge to develop new manufacturing bases, thereby
advancing Taiwan’s industrial reach and ensuring the sound growth of the domestic

securities market.

Although global uncertainties remain, we have every confidence in the solid
foundation of our market. The TWSE aims to bring our market mechanisms consistent
with international standards, expanding the scope of the capital market, deepening
listed companies’ commitment to sustainable development, enhancing information
transparency, and strengthening information security and investor protection. The
TWSE is keen on working with all shareholders and market participants to further the

continued advancement of Taiwan’s capital market.
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