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@ Major Achievements in 2017

Looking back on 2017, the TWSE continued to work closely with regulatory authorities to promote

the diversified development of capital markets, attract capital into the market, and foster growth

in investment and enterprise through fundraising. Substantial progress was made on a number

of measures in several areas ranging from securities issuing to trading, all of which improved the

operational efficiency and service quality of the securities markets. Concurrently, the TWSE continued

to develop financial products and strengthen its links to international communities. A brief summary of

the year 2017 follows below:

1.

Attracting top companies to list and strengthening corporate
governance

In 2017, a total of 21 new companies listed (11 domestic and 10 foreign) for a total of 924 listings
carrying a total market capitalization of TWD 31.84 trillion (including listed stocks and TDRs),

representing a year-on-year growth of 16.82% compared to 2016.

Furthermore, in an effort to arouse companies on the importance of corporate social responsibility,
the TWSE aggressively advocated good corporate governance, with clear-cut positive results
- by the end of 2017, 330 listed companies published CSR reports for the preceding year and
38 domestic and foreign investment institutions signed the TWSE’s Stewardship Principles for
Institutional Investors. In 2018, we will strengthen our interactions with these signatory institutions
and expand the scope of signatories, making it easier for legal entities to supervise shareholding

companies in the area of corporate governance.

Modifying transaction mechanisms to improve efficiency and reduce risk

In the transaction domain, in order help investors make long-term stock market investments and
to broaden the operational scale for securities firms, dealers have since January 16, 2017 been able
to operate as brokers or wealth management officers to help clients increase their fixed capital
investments in Taiwan stocks and ETFs. Additionally, to promote market liquidity and decrease
transaction costs for investors, the Securities Transactions Tax rate for day trading of spot stocks was
halved to 0.15% on April 28, 2017.

Major markets around the world have now adopted continuous trading mechanisms. In the
domestic market, such a mechanism has been used only for futures and warrant commodities. In
order to improve trading efficiency and information transparency, and to integrate with global
markets, the TWSE has evaluated the applicability of continuous trading in conjunction with other
relevant measures such as instant trading information disclosure, intraday volatility interruption,
and new types of proxy services. Through ongoing consultation with securities firms and investors
to promote and advocate these measures, the TWSE looks forward to laying a foundation for the

comprehensive implementation of continuous trading in the future.
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3.

Developing diverse products to satisfy and create market
demand

A total of 36 new ETFs were added in 2017, for a total of 98 listed ETFs with a total fund size
of TWD 303.8 billion, representing 10% growth compared to 2016. The number of issued
warrants and the asset size were the highest ever recorded. With a view to diversifying
portfolios, ETFs that track foreign currencies and fixed beneficiary commodities were added,

and the TWSE launched the first corporate social responsibility type ETF.

In 2018, the TWSE will not only continue to list ETF products that track domestic and foreign
markets, strengthen its education advocacy and promote Taiwan’s market through domestic
and foreign initiatives, but it will also evaluate the feasibility of launching exchange traded
notes (ETN) and daily leverage certificates (DLC). These additional productsare expected to
provide yet more diversified trading tools to investors and attract capital flows into Taiwan'’s

market.

Strengthening cooperation with other exchanges and expanding
international connections

The TWSE has been an active participant in various international events and in recent
years has worked tirelessly to promote Taiwan's capital market. Additionally, the TWSE has
also learned much from the innovative experiences of various other markets through our
membership and affiliation in international organizations such as the World Federation of

Exchanges (WFE) and the International Organization of Securities Commissions (I0SCO).

The TWSE established several international exchange cooperation agreements with various
exchanges, including: signing a memorandum of understanding and co-hosting “ETF Vested
Interest -- Be in the Know” with Nasdaq; participating in “IR Festa” held by Tokyo Stock
Exchange, at which we continued the talent exchange program to fully understand the
market and operational practices of both parties and discussed an IT sector Index; compiling
a cross-border index with Korea Exchange; participating in the Taiwan-Malaysia Mutual
Investment Seminar. The TWSE remains committed to promoting the internationalization of

Taiwan'’s capital market through global connections and cross-border cooperation.
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