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lll. Major Achievements in 2016

Looking back on 2016, the TWSE continued to work closely with national authorities to
promote Taiwan’s stock market and implement reforms. Substantial progress was made on a

number of measures in several areas ranging from securities issuing to trading, all of which
improved the operational efficiency and service quality of the securities market. At the same
time, the Exchange continued to develop financial products and strengthen links to international
communities. A brief summary of the year 2016 follows below:

1. Primary Market Operations
(1) Listed 24 exceptional companies and expanded market scale

In 2016, a total of 24 listed companies were added (15 domestic and 9 foreign) for a total of
911 listed companies with a total market capitalization of TWD27.2 trillion (including listed stocks
and TDRs), which represents a growth of 11% compared to 2015. Listed companies raised a
total of TWD 282.8 billion in 2016, of which stocks contributed TWD 112.1 billion. These listings
have further expanded the scale of the centralized securities market.

(2) Strengthened the management of listed companies, garnering globally-acclaimed results

In addition to conducting routine and incident management of the financial and business
operations of listed companies, the TWSE has also been proactive in advocating corporate
governance and corporate social responsibility. The TWSE requires listed companies to disclose
material information in a timely manner, and independently verifies the information to ensure
its accuracy. In addition, the Exchange has undertaken corporate governance evaluations,
published the Stewardship Principles for Institutional Investors, established the Non-Financial
Information Disclosure Quality Improvement Counseling Team, and continues to issue Chinese
and English electronic newsletters in order to strengthen corporate governance efficiency.

In the past year, the TWSE’s Stewardship Principles for Institutional Investors has gained
support and signatures from domestic and foreign investment institutions alike. A total of 31
institutions had signed on by the end of 2016. The Asian Corporate Governance Association
(ACGA) announced in September 2016 that Taiwan ranked fourth in corporate governance in
Asia, an advancement of two positions compared to the previous rankings in 2014, and the
biggest improvement among the 11 markets evaluated. The results indicate that, since the
corporate governance blueprint was released in 2013, the TWSE has gained a high degree of
international recognition for its efforts in promoting corporate governance.
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(=) 2R SE e AmEHEHAREHRE XK (3) Developed diverse products to satisfy and create market demand
ETFs 75 © 2016 78 27 1% ETF FrEM& - BHUERURERS ~ HIE ~ FEIRE - BA A total of 27 new ETFs were listed in 2016. These funds tracked 7 markets, namely Hong
BOM ~ EE ~ BEE 7 @5 MEENES  FOANER /| RABE ETF » DIRINERE Kong, India, China, Japan, Europe, the United States, and South Korea. This year also saw the
RYRENER (VIX) HAG ETF @ WL AR LETEBRARBE S ETF S5 o addition of leveraged and inverse futures ETFs that track gold and crude oil, as well as the first
ETF in Asia to track volatility index (VIX) futures. Furthermore, the TWSE launched a new dual-
2017 SRR Y A AEHE B MBI SN 52 ETF fdn - EERA MR LB ELTT currency ETF trading mechanism allowing investors to trade in TWD and RMB.
It WMEH - B - S5 ETF A=K FTERE ETF - Wt BB EEREAAIMERE »
ETF &1 St M A ES TS TATE A RIS EAFTLENTSTE  3EES In addition to continuing to promote ETF products that track domestic and foreign markets, the
SEK EEEETHIS o TWSE will also provide more diversified asset categories and strategies in 2017, such as bonds,

currencies, soybean ETFs, as well as ETFs that track strategic themes for Taiwan stocks. The
dual-currency ETF trading mechanism will be expanded to incorporate USD trades. The TWSE
will continue to strengthen educational efforts to promote Taiwan’s market through domestic and
foreign initiatives. These improvements are expected to provide yet more diversified trading tools

to investors and invigorate capital flows into Taiwan’s market.
2. The Secondary Market

(1) Streamlined market management and trading mechanisms to improve efficiency and

reduce risk
57K 88E] KOSPI 200 ETF B ik iE & e A ETF Frsare IS Al R £ FyEsaTe The information disclosure deadline in the joint credit information system for securities firms
Launch Ceremony of the Yuanta Korea KOSPI 200 ETF, Yuanta Official Launch of the Innovation and Entrepreneurship Fund has been amended to protect investor interests and to maintain the quality of credit information for

S&P GSCI Crude Oil and Gold Umbrella ETFs
securities firms. The scope of day trading was also expanded to increase stock market liquidity.

e m In addition, the dollar cost averaging investment plan was launched to assist investors in making
ZREMBEH

long-term stock market investments and expand the scope of operations for securities firms.

(—) RERIZFEIE - THHEEEE @ 127 30ERFRE b This plan allows securities dealers to offer investment plans with small, regular payments toward
ERZHE  BEESHBESBERAENEN ZBRER - LRERENER RiEEE individual stocks and ETFs. The Taiwan Stock Exchange Corporation Standards Governing the
FEBERERE  WRAE R AERXZRNEE - LUSMEHREE - 5ABIREAR Places of Business and Facilities of Securities Firms and Securities Introducing Brokers has also
HRERMAEAESHELHE  RIBSHELUAETFMEE B EBREREAIRREK been amended to reflect a principle-based and negative listings approach. Securities services
ETF; BIEARANT " BHEAESRZENANEXEETSHAREIEE ) » KR & and management, the overall frequency of evaluation, index calculation methods, and special risk
ERIIGTARE - EESEREEBTE L AERTESHLERARAGTENHERLUT indicators have been adjusted or added so as to aid the comprehensive evaluations of current

DEAEERCERE  BRIERARTLER BRI B WANRRHRERIER © securities risks and to fully apply the differentiated management of the new system.

(=) BHEEITHISESTR/E L » HHSTHISMS (2) Continued to conduct market surveillance and maintained an orderly market
PEENMIRRZGENIBEEST 24518 1,420 8 HEUREHB AT 3318 159K o In 2016, a total of 1,420 “attention” announcements related to 245 securities were published,
BRSNS TR R E L R EETES  RESE FHATIREERCEARE while 33 securities on 159 occasions were placed under “disposition stocks” due to trading
WEEEHNAEESEST 30 8 HITEMBSERENBHRT 12K - irregularities. Moreover, as a result of real-time news reports and Internet information monitoring

during trading hours, there were a total of 30 instances where the appearance of market-

sensitive information was followed up with requests for clarification, 12 of which were related to

cross-market surveillance reports.
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TIGER TAIWAN TAIEX(H) ETF 32 5 Fiiths Eh WFE SMalt S (EEEEEXR)
TIGER TAIWAN TAIEX(H) ETF listed on the Korea WFE Annual Meeting in Colombia (bilateral talks between
Exchange Taiwan and Malaysia
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3. Computer Applications and Information Services

The information system infrastructure of the securities market in Taiwan reached a new
milestone in 2016 when the world-class Bangiao First Information Center was officially launched,
providing a stable and efficient operating environment for securities and futures-related agencies
and securities firms. It also serves to develop financial technology applications to support industries
that face a wave of digital transformation, such as those involved in the securities, futures, and
other financial businesses. Notably, the First Information Center received the highest evaluation
rating of “Excellent” in December 2016 from the Critical Infrastructure Protection Exercise

Assessment, which was conducted by the Office of Homeland Security, Executive Yuan.

4. Expanding International Connections
The TWSE has been an active participant in various international events and in recent years
has worked tirelessly to promote Taiwan's capital market. Additionally, the TWSE has also learned
much from the innovative experiences of various other markets through our membership and
affiliation to international organizations such as the World Federation of Exchanges (WFE) and the

International Organization of Securities Commissions (I0SCO).

The TWSE established several international exchange cooperation agreements with various
exchanges, including: the signing of a memorandum of cooperation with the Bursa Malaysia;
knowledge sharing through warrants and corporate governance courses with the Viethamese
Securities Regulatory Commission, Ho Chi Minh City Stock Exchange, and Hanoi Stock Exchange; a
personnel exchange program with the Indonesia Stock Exchange; facilitation of product cross-listings
between Taiwan and Japan, with 7 Japan-tracking index ETFs listed on the TWSE and TAIEX futures
listed on the Osaka Exchange Inc. currently; a visit to South Korea to celebrate the 60th anniversary
of the Korea Exchange as well as guiding the cross-listing of ETFs in Taiwan and South Korea. The
TWSE remains committed to promoting the internationalization of Taiwan’s capital market through

global connections and cross-border cooperation.
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