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lll. Major Achievements in 2015

Looking back on 2015, the TWSE continued to work closely with national authorities to invigorate
Taiwan’s stock market and promote reform programs. The Exchange made substantial progress
on a number of measures in several areas, from securities issuing to trading, aimed at improving
the operational efficiency and service quality of the securities market. The Exchange continued to
develop financial products and to strengthen its links to the international community. A brief
summary follows below:

1. Primary Market Operations
(1) Listed 24 exceptional companies and expanded market scale

In 2015, a total of 24 new listings were added: 14 domestic companies (including transfers
from the Taipei Exchange) and 10 foreign companies. These overseas enterprises all applied for
primary listings, attesting to the fact that Taiwan’s securities market continues to attract foreign
interest. Listed companies raised a total of NT$349.3 billion in 2015, of which stocks contributed
NT$139.4 billion, serving to expand the scale of the centralized securities market.

(2) Encouraged companies to file IFRS and XBRL reports and accelerate convergence with
international standards

Efforts were made in 2015 to continue improving the quality of corporate financial reporting
and information transparency. The TWSE assisted domestic companies in upgrading their financial
reporting standards from the IFRS’ 2010 version to the 2013 version and using XBRL to disclose
operational and financial information. The IFRS version upgrade will improve the comparability of
financial statements with those of international counterparts.

(3) Strengthened the oversight of listed companies to protect investors’ rights

In addition to conducting routine audits and incident management of the financial and
business operations of listed companies, the TWSE has also been proactively involved in
advocating corporate governance and corporate social responsibility. The TWSE requires listed
companies to disclose material information in a timely manner, and independently verifies the
information to ensure its accuracy. Furthermore, a Corporate Governance Evaluation system was
established and a Chinese and English bilingual newsletter was added to the Corporate
Governance Center website in order to foster improved corporate governance practices.
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Corporate. Governance Evaluation awards ceremony
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Launch ceremony of the Yuanta S&P 500 ETFs
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Launch ceremony of the Fubon TOPIX ETFs
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(4) Expanded product offerings and index services to drive continued product innovation

The TWSE promoted the launch of commodity futures ETFs, such as gold and crude oil
ETFs, allowing investors to diversify their asset allocation choices. Furthermore, a number of
domestically listed ETFs linked to international markets were offered to provide global exposure to
investors, including ETFs and leveraged/inverse ETFs tracking Japan’s TOPIX index and the S&P
500. The TWSE further expanded its line of index solutions with the TWSE Corporate
Governance 100 Index, Electronics Leveraged 2X Index, Electronics Inverse -1X Index, TAIEX
Leveraged 2X Index, TAIEX Inverse -1X Index, and the TWSE TAIEX Small-Cap 300 Index. The
establishment of a foreign-currency denominated commodity trading mechanism is currently
being evaluated.

2. The Secondary Market

(1) Streamlined market management and trading
mechanisms to improve efficiency and reduce risk s

To ensure the soundness of the trading 104562298z
mechanisms, the TWSE implemented regulatory
changes, including relaxing the price fluctuation limit
from 7% to 10%, expanding the scope of day trading in
order to increase stock market liquidity, relaxing the
margin limits and allowing lending institutions to control
the limits by themselves. The disclosure of market
opening and closing information was also implemented
to provide more immediate trading information to
investors. A new and comprehensive system was put
in place to assess the operational risks of securities
dealers, and will serve as a reference for differentiated
levels of supervision in the future. These regulatory
changes thus serve to enhance market supervision
while relaxing restrictions on business operations.

(2) Continued market surveillance to maintain an orderly market

A total of 1,501 “Attention” announcements in relation to 221 securities were published in
2015, while 43 securities on 179 occasions were placed under “disposition stocks” due to trading
irregularities. Moreover, in monitoring real-time news reports, internet information and the
appearance of market-sensitive information during trading hours, clarification requests totaled 42
instances, with 12 cross-market surveillance reports.
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3. Strengthened Links with the International Community

The TWSE has always been an active participant in international securities-related
organizational conferences and affairs as it assists the competent authorities to enhance
the worldwide reputation of Taiwan’s securities market. In 2015, the TWSE signed a
second Memorandum of Cooperation* with the Korea Exchange to further the expansion
of the ETF market in both countries and jointly compile indexes. It also signed an index
authorization contract with the Osaka Exchange. The TWSE has cooperated on a
mutually beneficial basis with various exchanges and securities organizations. This
included establishing the subsidiary Global Link Securities Company Limited to actively
develop and promote the trading link between TWSE and Singapore Exchange.
Furthermore, the TWSE participated in several events to achieve its objective of advancing
the internationalization of Taiwan’s capital markets through global links and cross-border
cooperation. These included the ASEAN CEO Summit hosted by Bursa Malaysia, the IR
Festa forum hosted by Japan Exchange Group, as well as the Taiwan Enterprise Day
event jointly organized by MasterLink Securities Corporation and Okasan Securities
Corporation, promoting Taiwan’s capital market in Japan. The Exchange also collaborated
with Macquarie Securities Group to host Taiwan Investment Seminars in London and New
York.
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* The first memorandum of information sharing was signed in 2000.
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Memorandum of Cooperation signing ceremony
between TWSE and Korea Exchange




