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m Major Achievements in 2014

Looking back on 2014, the TWSE worked closely with national authorities to invigorate
Taiwan’ s stock market and promote reform programs. In several areas, from securities issuing
to trading, the TWSE made substantial progress on a number of measures aimed at improving
the operational efficiency and service quality of the securities market. The Exchange confinued
to develop financial products and to strengthen its links to the international community. A brief
summary follows below.

1. Primary Market Operations
(1) Listed 21 exceptional enterprises and expanded market scale

In 2014, a total of 21 new listings were added to TWSE™ s listed company community,
including 14 domestic companies (including transfers from the Taipei Exchange [TPEX]), and 7
foreign companies. The foreign enterprises all filed for primary listings, attesting to the fact that
Taiwan’ s securities market continues to attfract foreign interest. A total of NT$407.9 billion was
raised by listed companies in 2014, of which stocks contributed NT$125.2 billion and worked
to expand the scale of the centralized securities market.

(2) Encouraged enterprises to file IFRS and XBRL reports and accelerate convergence with
international standards

To facilitate the preparation of financial statements in accordance with the 2013 IFRS
standard edition and XBRL reporting standards, the TWSE actively advocated and hosted
educational and training programs to assist domestic enterprises to adjust to the new
compliance standards. All listed companies and holding subsidiaries completed the XBRL
earnings reports in the first three quarters of 2014. Progress on the IFRS conversion plan for
publicly-fraded companies is reviewed on a monthly basis. The review reports are submitted
to the competent authorities to facilitate publicly-fraded companies’  full compliance with
IFRS requirements on schedule by 2015.

(3) Strengthened the oversight of listed companies to protect investors' rights

In addition to conducting routine audits and exception management of listed
companies’ financial and business operations, the TWSE is increasingly involved in the
advancement of corporate governance and corporate social responsibilities of its listed
company community. The TWSE requires listed companies to publicly announce material
information in a timely manner and have the information independently verified to ensure its
accuracy. In addition to building a corporate governance evaluation system and handling
information disclosure evaluations, the TWSE also launched the TWSE Corporate Governance
Center Website which publishes enforcement records of listed companies in order to promote
a culture of compliance and enhance the effectiveness of adopting good governance
practices.
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(4) Expanded ETF and warrant product offerings to drive continued product innovation

In tandem with the rollout of the new alternative ETFs in 2014, the TWSE enhanced ETF liquidity
provider obligations and incentives to bolster the ETF market making system. At the same fime, regulatory
amendments were implemented in 2014 to allow futures frust enterprises fo issue futures-based ETFs. The
TWSE also expanded its index product offering in 2014 with the launch of the Taiwan Low Volatility High
Dividend Index, the Formosa Index, and the Taiwan High Compensation 100 Index. The TWSE also added
depth to its product lines with the rollout of 51 extendable warrants and 4 leveraged and inverse ETFs.
Commodity futures-based ETFs such as gold and crude oil ETFs as well as gold warrants are slated to launch
in 2015. Plans are underway for a new corporate governance index, and the establishment of a foreign-
currency (including RMB) denominated commaodity trading mechanism is currently being evaluated.

2. The Secondary Market
(1) Streamlined market management and trading mechanisms to improve efficiency and reduce risk

Much of TWSE’ s efforts over the years to improve trading mechanisms and enhance market
infrastructure bore fruit in 2014. Following the relaxation and amendments of relevant regulations, the TWSE
infroduced a series of day trading mechanisms, cut the order matching interval in half during intraday
trading on the TWSE' s call auction market, and liberalized margin trading rules. Furthermore, enhanced
market efficiency measures are being formulated for the coming year, such as a pre-Market Open and
post-Market Close order book disclosure mechanism. The TWSE has also undertaken several initiatives to
augment oversight of brokerages, especially in terms of being able to provide differentiated levels of service
fo and supervision of securifies firms. To this end, the TWSE has actively promoted the Overseas Securities
Unit (OSU) business and advanced the establishment of a securities dealer sub-brokerage platform. Plans
have also been implemented to make securities firm operations paperless, integrate securities dealer risk
assessment procedures, and to establish comprehensive rafing and capital adequacy rafio standards.

(2) Continued to conduct market surveillance and maintain an orderly market

A total of 1,049 “Aftention” announcements in relation to 203 securities were published in 2014,
while 25 securities on 97 occasions were placed under “disposition stocks” due to trading irregularities.
Moreover, in monitoring real-time news reports, Infernet information and the appearance of market-
sensitive information during trading hours, clarification requests totaled 30 instances, with 12 cross-market
surveillance reports .

3. Strengthened links with the international community

The TWSE has always actively participated in infernational securities-related organizational organizations and
affairs in assisting the competent authorities to enhance the international reputation of Taiwan’ s securities market.
In 2014, the TWSE entered info Memorandums of Understanding signed with the Shanghai Stock Exchange,
the Warsaw Stock Exchange, and the Nigerian Stock Exchange. Moreover, TWSE' s continued engagement
in mutually beneficial cooperatfion and exchange arrangements with various counterparts has generated
substantial results in 2014. This includes the launch of the TWSE-SGX Trading Link as well as the ongoing consultation
and cooperation with the JPX regarding ETF cross-listings. The TWSE visited China’ s Securities Regulatory
Commission fo share the “The Taiwan Securities Market IPO and SPO Monitoring System” , and Jakarta, Indonesia
to participate in the annual Asian Securities and Investment Conference. TWSE investment seminars were held in
London and Malaysia and a  “Corporate Governance Course” for the Hanoi Stock Exchange was arranged.
Cooperation initiatives were conducted with NASDAQ and stock exchanges in Germany, Nigeria, Indonesia, Ho
Chi Minh City, Warsaw, Malaysia, Shenzhen, and Hong Kong, among others, in order fo strengthen international
connections and cross-border cooperation as well as to promote market internationalization.



