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Major Achievements in 2013 )

Looking back on 2013, TWSE continued to work closely with national authorities to promote the
goal of creating a more liberal and international securities market. In several areas, from securities
issuing to frading, TWSE made substantial progress on a number of measures aimed at improving
the operational efficiency and service quality of the securities market. The Exchange continued to
develop financial products and fo strengthen its links to the international community. Below is a brief
summary.

1. Primary Market

i. Listed 32 exceptional enterprises and expanded market scale
In 2013, a total of 32 new listings were added: 22 domestic companies (including transfers
from GreTai Securities Market), and 10 foreign companies. The foreign enterprises all applied
for primary listing, aftesting to the fact that Taiwan’s securities market continues to attract
foreign companies. A total of NT$576.7 billion was raised by listed companies, of which stocks
contributed NT$183 billion, serving to expand the scale of the centralized securities market.

ii. Promoted enterprises to file IFRS and XBRL reports in line with international standards

In the midst of organizing business seminars for securities underwriters and earnings conference
calls for domestic-listed companies within the past year, TWSE demonstrated its commitment
to promoting market reforms and enhancing service efficiency in actively undertaking
various kinds of advocacy work and educational tfraining to assist companies in complying
with international standards. These activities included among others the adoption of the IFRS
and XBRL formats for reporting all financial and business information. Accordingly, reporting,
disclosure and other query functions were all successfully completed and launched on the
Market Observation Post System (MOPS) last year.
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i.Strengthened the oversight of listed companies to protect investors' rights

In addition to conducting routine audits on, and exception management of, the financial
and business operations of listed companies, TWSE was also proactively involved in promoting
corporate governance and corporate social responsibility. TWSE began requesting listed
companies to publicly announce material information in a ’rlrpely manner, then independently
vetifying the information to ensure ifs decuracy.
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iv. Developed ETFs and warrants to bolster financial innovation

TWSE continued to improve market mechanisms for ETFs, to set mandatory regulations,
quotation obligations and incentives for ETF liquidity providers, to research relevant regulations
and management measures for launching leveraged/inverse ETFs, and to plan relevant
provisions for futures trust enterprises to issue futures-based ETFs. In terms of warrants trading,
TWSE advocated a reduction of the securities fransaction tax rate on warrant hedging from
0.3% to 0.1% for market-makers. As for new product design, TWSE plans to launch “extendable
callable bull/bear confracts” in 2014.

2. Secondary Market

i. Streamlined market management and
trading mechanisms to improve efficiency
and reduce risk
To enhance market efficiency, TWSE 1 03 __1 - 6 —
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continues to promote the shift to a

completely continuous trading market.
Last year also saw the exemption of
eligible SBL securities from the uptick
rule and the infroduction of day-trading
for selected stocks. The Exchange also
assisted in promoting the business of
offshore securities units (OSUs) and relaxed
restrictions regarding the management of
securifies firms. Another accomplishment
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was the integration of all securities firms’

SBL information into TWSE’s SBL system. | BRS04 H -
These measures aimed to help securities | EMchRI1005E8 -
firms utilize funds reasonably, lower | EHiS0iE58
operating costs, and strengthen their risk A BE 20048 o
management.

ii. Continued to conduct market surveillance and maintain an orderly market

A total of 1,003 announcements in relafion to 209 securities were published in 2013, and
corresponding measures of action were used to handle 29 securities on 82 occasions, in order
to bring irregular trading information to the attention of investors. Moreover, as a result of real-
fime monitoring of news reports and internet information during trading hours, the appearance
of market sensitive information with further requests of clarification totaled 41 instances, while
the number of cross-market surveillance information instances reported totaled 12.
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3. Stirengthened links with the international community

TWSE is actively involved in the activities of international organizations. In 2013, it assisted the
Financial Supervisory Commission in hosting a credit rating agency committee meeting on behalf
of the International Organization of Securities Commissions (IOSCO), enhancing the reputation of
Taiwan's securities market in the international arena. To cooperate and share on a mutually beneficial
basis with other exchanges and securities institutions, TWSE arranged an "Internet Trading Program" for
the Securities and Exchange Commission of Thailand, an “ETF Training Program” and "Risk Management
and Internal Audit Training Program” for the Hanoi Stock Exchange, and a "Market Surveillance,
Clearing and Settlement Training Program" for the Securities and Exchange Commission of Mongolia.
TWSE was also invited to speak atf "Asia Capital Markets Day" hosted by the London Stock Exchange,
visited the New York Stock Exchange for the purpose of strategic alliance and cooperation between
the two exchanges, discussed substantial ways of cooperating with the Tokyo Stock Exchange on
issues of ETF cross listing and information systems, and exchanged ideas with NASDAQ OMX regarding
cross-market surveillance. These activities were all carried out with the goal of strengthening global
links and cross-border cooperation, as well as promoting the internationalization of Taiwan's securities

market.




