
Subject: 
Amendment to Article 33 of the TWSE “Securities Lending and Borrowing Rules” - Specified offshore Foreign Institutional Investors (FINIs) may provide US dollar (USD) cash collateral. Effective from August 2, 2010.
Reference: 
Executive Yuan - Financial Supervisory Commission Order (reference number Financial-Supervisory-Securities-Firms- 0990025769) on June 2, 2010 and Taiwan Stock Exchange (TWSE) Announcement (reference number Tai-Cheng-Chieh-Zi-0990300989) on June 8, 2010
Announcement:
1. Particulars for USD collateral provided by securities borrowers
(1) Method for USD telegraphic transfers: Using their TWSE-designated virtual account, securities borrowers should employ the same 0291 virtual account numbers (which are automatically assigned by the system when opening an account) as their existing New Taiwan Dollar (NTD) account for the ease of identifying their Securities Borrowing and Lending (SBL) account and recording the remittance amount (rounded down to the nearest USD).
(2) TWSE USD recipient accounts: Securities borrowers can use one of the following TWSE accounts to process USD transfers. 
1) Account one:

i. SWIFT code: UWCBTWTP
ii. Account number: 0291 virtual account number (i.e. 0291xxxxxxx, 11 digits)

iii. Account name: TAIWAN STOCK EXCHANGE
2) Account two:

i. SWIFT code: CITITWTX
ii. Account number: 777 + 0291 omnibus account number (i.e. 7770291xxxxxxx, 14 digits)
iii. Account name: TAIWAN STOCK EXCHANGE
(3) Calculation of USD collateral values:
1) Collateral values during trading hours: For securities borrowers providing USD as collateral during trading hours, or partially withdrawing USD collateral which exceeds the initial collateral ratio, the value for the USD collateral equals the USD amount multiplied by the previous day’s USD closing bid wholesale exchange rate (rounded down to the nearest NTD).
2) Post trade collateral mark-to-market value: When deciding collateral mark-to-market value after trading hours, the value for USD collateral equals the USD amount multiplied by the bid wholesale exchange rate as of 3 p.m. on the same trading day (rounded down to the nearest NTD).

3) The USD exchange rate is provided by Cathay United Bank. Securities borrowers can check the exchange rate on the bank’s website, or through their brokers to access the TWSE SBL system.
(4) Withdrawal and remittance of USD collateral:
1) USD collateral provided by securities borrowers can only be remitted in the original currency. Conversion into NTD is not permitted.

2) Securities borrowers applying to withdraw USD collateral should designate a recipient bank account, and request custodian bank to provide account information via their brokers to TWSE. Brokers should also input the designated account information (including SWIFT Code, account number, account name, country, and other required details for remittance) into the TWSE SBL system in order to facilitate the remittance from TWSE.
(5) Interest on USD collateral: TWSE will pay interest on the USD collateral provided by securities borrowers in accordance with the USD interest rate provided by TWSE’s principal banks (rounded to the nearest USD).
2. For details on the amended regulations, please refer to the TWSE website: http://www.twse.com.tw/en/products/SBL/SBL_law.php. (Home > Products & Services > Securities Lending > Regulations)
3. In order to improve the function of the SBL system, the following will also be implemented on the same day.
(1) An enhanced enquiry function for bank guarantees
(2) The counterparty’s serial order number will no longer be required when reporting a negotiated securities transaction
(3) For new and extending securities borrowing, if 99999999 is entered as the date of return, the system will automatically set the securities returning period at 6 months

