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1. This is done in accordance with Article 138, Paragraph 1, Item 11 of Securities and Exchange Act, and Article 6 of Standards Governing Margin Purchase and Short Sale of Securities.
2. A control over the volumes of short sale shall be adopted while a borrower conducts securities borrowing in accordance with Article 82-2 of the TWSE Operating Rules and then short sells such borrowed securities.  The measures are as below：
· Daily maximum shares of short sold borrowed securities cannot exceed 3% of outstanding shares per lending securities；

· Maximum shares of short sold borrowed securities cannot exceed 10% of outstanding shares per lending securities；

· The total volume of short sold borrowed securities and short sold margin transactions cannot exceed 25% of outstanding shares per lending securities.

3. While the total volume of short sold borrowed securities and short sold margin transactions exceed 20% of outstanding shares per lending securities, the rest available volumes shall be allocated in proportion.  The allocation shall be prescribed by Taiwan Stock Exchange Corporation and GreTai Securities Market and submitted to Financial Supervisory Commission for approval.

