
NOTICE

THE TAIWAN STOCK EXCHANGE CORPORATION

From
:
The Taiwan Stock Exchange Corporation (“the TWSE”)

Date
:
November 19, 2004

Ref. No.
:
Tai-Cheng-Chieh-Zi-0930028530

Attachment:
As stated

Subject
:
The TWSE announcement of amendments to “Securities Lending and Borrowing Regulations” and “Guidelines for Management of Collateral in Fixed-rate and Competitive-Auction Securities Lending and Borrowing Transactions”.  The date for implementation will be separately prescribed.  Please take note.
Reference:

This is done in accordance with the letter issued by Financial Supervisory Commission, dated November 2, 2004 (Ref. No. Chin-Kuan-Cheng-（3）-Zi-0930005294).

Explanation:


1. The amendments to the “Securities Lending and Borrowing Regulations” include that securities borrowings may be rolled over, that partial early return of loaned securities for fixed-rate and competitive-auction transactions is allowed, return of cash collateral may be directly remitted into the bank account designated by the borrower, and the borrower may provide book-entry central government bonds as collateral, as well as revisions of certain articles (please see Attachment 1).

2. Article 2 (Provision of Collateral with Respect to Requests for Securities Borrowing), Article 3 (Requests for Substitution of Collateral), Article 4  (Application for Withdrawal of Collateral), Article 5 (Payment/Issuance of Rights and Interest), Article 6 (Mark-to-Market and Provision of Additional Collateral), and Article 7 (Disposition of Collateral) of the TWSE’s “Guidelines for Management of Collateral in Fixed-rate and Competitive-Auction Securities Lending and Borrowing Transactions”, are amended in accordance with the amended “Securities Lending and Borrowing Regulations”, Articles 19, 29, and 32 (Please see Attachment 2).
3. The amendments and comparison chart of the above guidelines and regulations may be referred to and downloaded from the TWSE’s Website (http://www.tse.com.tw/law/indexF.htm, TWSE homepage/regulations/information on amendments of regulations)
4. If there is any question, please call 02-23485678, ext. 5568, 5571, 5572.
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