NOTICE

TAIWAN STOCK EXCHANGE CORPORATION

From        ：  Taiwan Stock Exchange Corporation（”TWSE”）

Date        ：  June 16, 2003
Ref. No.   ：  Tai-Cheng-Chieh-Zi-0920012564

Subject    ：  Where specified institutional investors deal with short selling under strategic securities borrowing and lending, in accordance with the TWSE securities borrowing and lending regulations, such short selling shall be taken place at no lower than the closing price of previous day.
The exemptions from the above-mentioned regulation are as follows:

1. Short selling ETF beneficiary certificates for conducting arbitrage or hedging of the portfolio of stocks represented in said ETF.

2. For arbitrage or hedging, short selling ETF beneficiary certificates for holding long positions on TWSE Taiwan 50 Index Futures.
3. Short selling underlying stocks of put warrants for hedging purpose by the issuer.
Reference  ：  This is done in accordance with the letters issued by Securities and Futures Commission of MOF, dated May 12, 2003（Ref. No. Tai-Tsai-Cheng-（3）-Zi-0920111006） and June 9, 2003（Ref. No. Tai-Tsai-Cheng-（3）-Zi-0920124646）.
