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The Taiwan Stock Exchange Capitalization Weighted Stock Index (“TAIEX”) experienced
a roller coaster ride in 2022, peaking in January. Global markets shrank due to the ripple
effect of Russia’s invasion of Ukraine and supply chain disruptions in China caused by the
pandemic, which accelerated interest-rate hikes by central banks worldwide to combat
surging inflation. As a result, foreign capital has downgraded their outlook on emerging
markets, with foreign investors selling a net NTD1.23 trillion of Taiwanese shares in 2022,
leading to TAIEX bottoming at 12,666.12 points on October 25. With the support of listed
companies’ solid fundamentals, TAIEX rebounded amid the alleviation of global inflation. On
the final business day, the index closed at 14,137.69 points, marking the third highest year-
end finish in its history. Although this is down 22.40% from the year-end close of 2021, TAIEX’s

growth rate for the past three years
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still sits at an impressive 17.84%, Listed Company Market Value Unit: NT$ trillion

ranking first among major global
stock exchanges which averaged 60 -~ PR
between 0.88% to 16.65% for the
same period. Due to the slump
in trading volume and stock 40
revaluations, the total market

capitalization of TWSE-listed stocks 30
was NTD44.27 trillion, with total
TWSE trading value amounting
to NTD56.08 trillion, down slightly
from the record high of 2021 but

still sitting pretty with the third-best 0
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There were 246 business days in total in 2022, with mixed trading among securities
trading in the centralized market. Exchange Traded Funds (ETFs) and beneficiary securities
(Real Estate Investment Trusts, or REITs) increased in transaction value compared to the
previous year, while other trading shrank significantly compared to 2021. The stock trading
value was approximately NTD56.81 trillion, a decrease of NTD36.21 trillion or 39.23%
compared with the NTD92.29 trillion of 2021. The ETF trading value was NTD2.94 trillion, an
increase of 19.70% over the previous year; REITs were up 77.68% to NTD9.44 billion. The
trading value of call (put) warrants was down 22.01% over the previous year to NTD531.21
billion; Taiwan Depository Receipts (TDRs) down 85.71% to NTD10.36 billion; and Exchange
Traded Notes (ETNs) down 70.10% to NTD4.06 billion.
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Our outlook for 2023 is that, as the pandemic slows down and central banks ease up on
the pace of rate hikes, foreign investment will flow back to Taiwan’s securities market based
on our consistently sounder performance compared to other global markets. The TWSE is
more than ready for the challenge of competing among global capital markets, and shall
seize opportunities for international cooperation, attract and encourage the participation of
investors and corporations around the world, plus promote the diverse development of our
market to compete in the global arena. The TWSE will continue to support startup circles
and forge high-potential industrial clusters, advancing innovative industries and their growth
potential to bring value in the new economy. At the same time, using both in-person and
online promotional methods, the TWSE aims to raise investor awareness of related risks as
well as accurate investment and wealth management principles. Emerging technologies are
deployed to strengthen market monitoring mechanisms and promote a prosperous capital

market with sustainable growth.
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