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January
Jan. 8  In coordination with the implementation of the "Employee Bonus Expensing" system in 2008, 

the TWSE revised Article 67 of its Operating Rules to move away from the listing of common 
shares as bonuses to employees in the calculation of the ex-dividend reference stock price. 
The new rules became effective on Jan. 1, 2009. 

Jan. 17  The Financial Supervisory Commission (FSC)  passed a revision of the "Regulations Governing 
Securities Investment Trust Funds" to allow investment trust firms to apply for an increase 
in the ratio of funds used for trading in securities-related products and to relax the rules on 
securities trust companies using fund assets for trading in securities or securities-related 
products between other accounts of the companies’ managers.  

February
Feb. 13  TWSE added Paragraph 3 to Article 7 of the "Criteria Governing Review of Call (Put) Warrant 

Listings" to allow the Taiwan-registered subsidiaries of foreign institutions that are 100% 
owned, either directly or indirectly, by the issuer to use the credit rating of the group holding 
company. 

Feb. 26  TWSE announced a revision of the "Regulations Governing the Purchase and Sale of 
Beneficiary Certificates" and introduced an exchange-traded fund (ETF) liquidity provider 
system to be implemented on June 16. 

Feb. 27  The Fubon MSCI® Taiwan ETF, Fubon Taiwan Eight Industries ETF, and Fubon Taiwan Finance 
ETF, under the Fubon Taiwan ETF umbrella fund, were listed on TWSE. 

March
Mar. 4  The FSC opened the trading of structured products with Taiwan’s domestic securities firms 

and banks to overseas Chinese and foreigners outside Taiwan.

Mar. 6  The FSC opened the trading of equity derivatives with Taiwan’s domestic securities firms and 
banks to overseas Chinese and foreigners outside Taiwan.  

Mar. 12  TWSE announced a revision of Article 9 of the "Criteria for Review of Securities Listings", 
adding a provision that companies that have replaced supervisors with audit committees are 
exempt from that article’s proviso on regulations governing auditors. 

April
Apr. 17  TWSE revised the "Operating Rules for Securities Lending by Securities Firms" to add a 

provision for short-selling so long as the loaned securities can be delivered on the following 
day. 

Apr. 30  The FSC opened trading in overseas futures for the purpose of hedging to securities dealers.

Apr. 30  The TAIEX Non-Electronics 50 Sub-index, a customized index produced by TWSE on 
commission from the Polaris Securities Investment Trust Co., went online. 

May
May 14  TWSE and GreTai Securities Market announced a revision of the "Corporate Governance 

Best-Practice Principles for TWSE/GTSM Listed Companies" to help companies undergoing 
management buyouts to establish an assessment mechanism and make M&A information 
transparent, and to encourage companies to adopt a cumulative voting system when electing 
directors. 

May 16  TWSE announced revisions, provisions and application forms in the "Criteria for Review of 
Securities Listings," "Supplemental Provisions to the Taiwan Stock Exchange Corporation 
Criteria for Review of Securities Listings," "Operational Procedures for the Review of Foreign 
Securities for Listing by the Taiwan Stock Exchange Corporation," and "Operating Rules" to 
encourage eminent foreign issuers to apply for primary listings in Taiwan and to simplify the 
pre-listing procedures.

June
June 9  The FSC revised the "Rules Governing Responsible Persons and Sales Agents of Securities 

Firms" to forbid the responsible persons of securities firms from serving as chairpersons or 
managers of public non-financial institutions with which the securities firms have investment 
relationships. 

June 16  The FSC ordered securities firms acting as ETF liquidity providers to carry out offsetting of 
same-day stock trades without being limited to the provision in Article 32, Paragraph 1 of the 
"Rules Governing Securities Firms" forbidding the reporting of sales of securities that the firms 
do not own. 

June 27  TWSE announced a revision of Article 23 of the "Supplementary Provisions to the Taiwan 
Stock Exchange Corporation Criteria for Review of Securities Listings" to include the Hong 
Kong Stock Exchange among the foreign stock exchanges approved by the competent 
authority, and to amend the names of stock exchanges in line with overseas stock-exchange 
consolidation. 

July
July 1  Gordon S. Chen assumed office as chairperson of the FSC.

July 7  TWSE revised the "Guidelines for Registration Processing for Offshore Overseas Chinese and 
Foreign Nationals Applying to Invest in Domestic Securities or Engage in Domestic Futures 
Trading" to exempt fund-type foreign institutions from the requirement to submit a statement 
that capital does not come from Mainland China. 

July 14  The FSC issued an order limiting investment in securities on the mainland Chinese securities 
market by offshore funds issued and sold in Taiwan to listed securities, and restricting such 
investment to 10% of a fund’s net asset value. Offshore exchange-traded funds (ETFs) that 
have applied to TWSE for listing or trading with the approval of the FSC, however, are exempt 
from this limitation. 

July 30  The FSC announced revisions of the "Criteria Governing the Offering and Issuance of 
Securities by Issuers" and "Criteria Governing the Offering and Issuance of Overseas 
Securities by Issuers" to relax the restriction on investment in Mainland China as included in 
the capital utilization plans of reports of cash increment or the issuance of corporate bonds, 
and to abolish the rule limiting direct or indirect investment in Mainland China to a set ratio of 
the total capital raised by the issuance of overseas securities. 

August
Aug. 1 Chi Shive assumed chairmanship of the Taiwan Stock Exchange Corportion. 

Aug. 4  The FSC announced a revision of the "Regulations Governing Approval of Securities and 
Futures Transactions Between the Taiwan Area and the Mainland China Area" to help securities 
firms in Taiwan deploy in the Mainland Chinese market, increase investment channels and 
flexibility, and boost the competitiveness and internationalization of Taiwanese securities firms. 

Aug. 14  The FSC announced a revision of the "Criteria Governing the Offering and Issuance of 
Securities by Foreign Securities Issuers" to relax the restriction on the use of the funds raised 
for direct or indirect investment in Mainland China and to loosen the limit on the ratio of 
accumulated investment in Mainland China. 

Aug. 18 Polaris/P-Shares TSEC Taiwan Non-Tech 50 ETF listed on the TWSE. 

Aug. 21 Position of president of the TWSE assumed by Samuel J. S. Hsu.
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September
Sep. 3  TWSE announced a revision of 13 provision of its "Operating Rules" to facilitate implementation 

of T+2 DVP settlement operations, and abolished the "Operating Instructions for Securities 
Firms Handling Securities Lending Settlement and the Supplementing of Guarantee Funds." 

Sep. 4  TWSE instituted the "Regulations Governing Management Operations Following Primary 
Listing by Foreign Issuers" and revised the "Operating Rules," "Taiwan Stock Exchange 
Corporation Procedures for Routine Regulation and Regulation by Exception over Financial 
and Business Affairs of Listed Companies," "Taiwan Stock Exchange Corporation Procedures 
for Review of Financial Reports of Listed Companies," and "Taiwan Stock Market Corporation 
Operating Procedures for Auditing the Internal Control Systems of Listed Companies" to 
provide rules for the management of foreign issuers following their primary listing. 

Sep. 22  TWSE announced that in the short selling of shares included in the Taiwan 50 Index, Taiwan 
Mid-Cap 100 Index, and Taiwan Technology Index, or the borrowing of such shares for sale 
from TWSE securities lending system, securities firms, or securities finance enterprises, from 
Sept. 22 to Oct. 3, 2008, the selling price may not be lower than the closing price on the 
previous day. 

Sep. 25  TWSE announced revisions of the "Application Form for the Market Listing of TDRs" and 
"Report Form for the Listing of Additional TDRs," and deleted the requirement that foreign 
issuers submit Form A or Form B commitments concerning the use of funds raised in Taiwan. 

October
Oct. 8  TWSE announced the opening of investment accounts by the overseas subsidiaries or 

branches of companies listed on TWSE, GreTai, and Emerging Stocks markets to handle, as 
offshore institutional investors, overseas foreign employee stock bonuses, cash increments, 
purchase of treasury stocks, and other custodian and sale matters

Oct. 14  The FSC announced a revision of the “Regulations Governing Offshore Funds” to provide for 
the full regulation of application procedures for the offering and issuance in Taiwan of offshore 
ETFs.

Oct. 14  TWSE announced a temporary cessation, from Oct. 15 to Dec. 31, 2008, of the short selling of 
margin and borrowed listed stocks, beneficiary certificates, and TDRs. The short selling of put 
warrants for margin and borrowed securities that were issued by securities firms before Sept. 
30, 2008 and were circulating abroad on that date, however, is not included in this restriction. 

Oct. 21  The FSC relaxed regulations governing investment in Mainland China of capital raised 
overseas by the private placement of securities by public companies.

Oct. 21  The FSC abolished limits on investment in domestic securities by offshore overseas Chinese 
and foreign natural persons.

Oct. 27  TWSE cooperated with FTSE and Research Affiliates in announcing TSEC RAFI Taiwan Index 
Series of two new indices: TSEC RAFI Taiwan 50 Index and TSEC RAFI Taiwan 100 Index.

Oct. 29  The FSC revised the "Criteria Governing the Preparation of Financial Reports by Financial 
Firms" to bring them into conformity with the revised financial asset reclassification restrictions 
found in Financial Accounting Standard No. 34, "Accounting Criteria for Financial Products." 

November
Nov. 13  The TWSE cooperated with FTSE and Yasaar Ltd. in announcing the TSEC Taiwan Shariah 

Index. 

Nov. 27  The FSC announced a revision of the “Regulations Governing Securities Investment Trust 
Funds” with an added provision allowing the linkage of domestic ETFs with offshore ETFs.

Nov. 27  The FSC announced that in accordance with the provisions of Article 6 of the "Standards 
Governing Margin Purchase and Short Sale of Securities," until Dec. 31, 2008 the margin 
purchase and short sale of securities would be temporarily halted when the volume of short 
selling and selling of a security borrowed on the securities market reached 10% of the total 
volume of that stock or beneficiary certificate listed on the stock or OTC market. Short selling 
and selling of borrowed securities were allowed to resume once the outstanding volume fell 
below 6%. 

Nov. 27  The FSC announced a resumption of short selling and selling of borrowed listed stocks, 
beneficiary certificates, and TDRs by investors on Nov. 28, on condition, however, that the 
selling price is not lower than the closing price on the previous business day. 

Nov. 28  The FSC announced that in accordance with its regulation of June 15, 2007 securities finance 
companies and securities firms engaging in securities margin financing would be allowed to 
review a client’s credit condition prior to the expiration of its maximum one-year period for 
financing and permit application for a six-month extension.

December
Dec. 1 Sean Chen assumed the office of chairperson of the FSC.

Dec. 3  The FSC announced that listed securities firms repurchasing Treasury Stock prior to Mar. 
31, 2009 would be exempt from the requirement in Point 7 of the "Directions Governing the 
Acquisition of Treasury Stock by Exchange-listed and OTC-listed Financial Institutions" that 
there be no losses in the firms’ financial statement for the past year and past six months. 

Dec. 18  The FSC announced a partial revision of the "Criteria Governing the Offering and Issuance of 
Securities by Foreign Issuers" with the aim of attracting overseas enterprises to list in Taiwan 
and encouraging enterprises to invest in Taiwan. 

Dec. 23  The FSC announced a partial revision of the "Rules Governing Securities Firms" to bring about 
an overall readjustment of the method of calculating eligible capital, market risk, credit risk, 
and operating risk. 

Dec. 29  The FSC announced a revision of the "Criteria Governing Applications for the Issuance of 
Call (Put) Warrants by Issuers" to expand the scope of underlying assets for domestic and 
overseas call and put warrants. 

Dec. 31  The FSC announced that under the stipulations of Article 6 of the "Standards Governing 
Margin Purchase and Short Sale of Securities," the margin purchase and short sale of a 
security would be temporarily halted whenever the volume of short selling and selling of the 
security borrowed on the securities market reached 25% of the total volume of that stock or 
beneficiary certificate listed on the stock or OTC market, and would be resumed when the 
amount outstanding fell below 18%. 

Dec. 31  TWSE announced beginning on Jan. 5, 2009 the short selling of shares included in the Taiwan 
50 Index, Taiwan Mid-Cap 100 Index, and Taiwan Technology Index, and the borrowing of 
such shares for sale from TWSE securities borrowing and lending system, securities firms, or 
securities finance enterprises, would not be subject to the stipulation that the selling price may 
not be lower than the closing price on the previous day. 


