TSEC Market in 2007

1, Stocks

a) Listed Companies
T01 common and prefermed stocks, sseed by 638 companies, were listed on TWSE as of the end of 2007,
The lodal year-end markel capitalization was NT521.53 thllion (US5650.600on). representsd by 556
hillion outstanding shares.

b)) Mewly Listed Companies

30 now companies (ncluding 13 of which were previously lisled on the GreTai Securities Market, GTSM) T T - T 1 B
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2, Talwan Depository Receipts (TDRs)
In 2007, a tatal of ive TDRS were listed on TWSE with 1,777 million wnils,

3, Baneficiary Cortificates

A tolal of sevan Exchange Traded Funds (ETFs) ware lished, with 1,057 milkon aulstanding wnits at the end of
2007, One glosed-end beneficiary cerificate was sted, with 500 million units, at the end of the: year,

4, Baneficiary Securities

Seven beneficiary sacurities (REITs) warne listed, with 5,370 million unis, a1 the end of the yocr,

B, Warrants

2,824 naw call warranks were issued in 2007 by 28 securitias firms, while 1,248 call warmants expinad. 42 put
wamanis were ssuad in 2007 by sight seowiies firms, while 31 put warrants capired, A fotal of 2,085 pub'call
wiarmranis with 43,521 million units were issued as of 31 Decembsr 2007,

&, Bonds

a) Govemment Bonds
B gennarnrmien] bonds wene sbed in 2007 in addition b eeven delistings, This represantsd a net addition of
MTE147.80 billion (LSS 4.5 billion) in gevernment issued public debis. A tolal of BB government bonds
were Ested at the end of 2007, with an aggregate outstanding value of NTS 3,530,230 billion (LIS$ 107,50
billian),

by Corporate Bonds
Mo mew convarible bonds wens listed in 2007, delisted sswes fotaled two. Al the end of the year, one listed
converlibde corporate bond was outstanding. This represents a $2 million net reduction of oulstanding
corporate bonds of NTE7 million (LSS 0,21 million) compared with 2006,
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TRADING

1. Stocks

The Fully Automated Securites Trading (FAST) aystem completed 21320 milion transactions in 247 treding days in
200F. The total value of shares traded during the yvear wes NT333,04.3.85 billlon (WSS 1,006.21 billlon), up by 38.25%
from 2006. The total rading volume amounted to 887,19 bilkon sharea, 21.11% higher than thet of the previous year.
The average dally trading value and wolume was NT3 3378 billon (WSS 4.07 blikon) end 3.589 blilken shares
respactvely. The month with the highest average dally trading value in 2007 was July, amounting 1o around MTE225.02
biliion (WSS 6.85 billion), while the lowest was Febsary amounting to around MTH1.26 bdlon (USE 2.78 blllion).

£ Talwan Depository Receipls (TDRS)

The total treding value of TOREe traded in 2007 was NTE01.93 billlon (WSS 2.80 bilkon), up by 216.40%. Tha trading
volume weas 11,052.51 million units, which represents an increase of 106.28% comparnad with 2008,

4. Beneflciary Certificates

The trading value of ETFa toteled WNTE125.37 billion (USE 3.82 billion) in 2007, incressad by 66.60% from |last year. Tha
trading volurme totalad 2,440 38 million units in 2007, an increase of 59.14% from 2006.

The trading value of closad-and beneficiary cerificates totaled NT30.83 bilion (LSS 00025 billien) in 2007, 47.85% mona
than that of the year bafore. The trading volume of 7771 million units was 23 07% mare than that of the preniows year.

4. Beneflciary >ecurntes

The trading walue of beneficiary securities totaled MTE12.32 billion (WSS 0.38 billion), down by 50.F0% from kst year.
The trading wolume tofaled 1,201.72 million units in 2007, This represents & decrease of 48.77% compared with the
PrEVIoUS YEaT.

3. Warrants

The trading value of cellput warrant transactions tolaled NT%253.18 billion (WSS 7.71 bilion) in 2007, up by 44.61%
from the prewiowus year. The frading wolume totaled 259, 785.28 million units in 2007, 74.21% maone than that of the year
befare.

6. Bonds
Thera were no transactions in converlible bonds and government bonds in 2007, a 100% decrease from the previous
yEdr,

Cwerall, the total trading welue of stocks, TDORS, beneficlary certificates, beneficlary securilies, warmants and bonds
amaunted to NTEXLE3S trilllon (WSS 102.10 bilion) In 2007, an Increase of 38.51% comparsd with 2006,
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The tofal setilement walved at MNTS3.66 trillon (USE11.14blllion), accounted for B9.07% of settlement clearance.
2,799 fransactions were recorded by the TWSE securties bommowing and lending system in 2007, with 5, 738.52
million shares transacied, valued at NT3295 bilion (USS 898 billion) on each day's closing price. As for sattlement
demand from investors, 4,964 fransactions were recorded in 2007, with 76 million ghares fransacted.

PRICE MOVEMENTS

Fellowing active trading in global markets at the end of 2006 and positive expectations on fubure corporate eamngs,
TAIEX bepan the year with a rising trend in early 2007. Mevertheless, negatively effected by the start of the
sub-prime mortgage defaul, TAIEX fell to & trough of 734456 points on March 15. Afler that the market saw a steady
recovery, which was mosty stimulated by the growing economy and increasing foreign investment.  Howewver,
hammered by the sub-prme cnisls and plunging internatkonal markets in the second half of the year, TAIEX dropped
again during July and August.  After the US FED began to lower interest rates releasing pressure on global markets,
the Talwan stock market slowed its fall and began 1o rise again, reaching s highest point of 9805 88 on Oct, 29%h.
However, uncertainties from the sub-prime crisis and an election in Talwan caused highty volatility in the market, with
the TAIEX closing at 8506 28 at the end of 2007, & gain of 682 .56 points or B.72% on 2006,

Comparing the prices of individual stocks at the end of 2007 with those of the previous year-end, 289 rose, 353 fell, 1
was unchanged and 48 were not avallable for comparison.

SECURITIES FIRMS

As of the end of 2007, 99 secunties firms had confracts with TW.SE to operate in the market. 44 of them restricted
themssalves 1o brokerage operstions, and 55 ran a comienation of brokerage, dealer or underwriter businessas, with
35 of these offering margin-financing services. The numbser of brokerage branch establishments in Talwan fotaked
880, with the majority kocated in Talpal City (262), follewed by Talpel County (132), Kachsiung City (25), Talchung City
(F0), Tacyuan County (65 and Tainan Ciy (54). 13 forelgn securities firms also ran operations in Tabwan in 2007,

The top five securities comgankes in 2007 In terms of market share were Yuania ($.04%), Fubon (5.76%), Polaris
(4. 54%), Sinopac (4.39%), and Talwan Securities (4.35%).
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