Financial Review

Report of Indepandent Accountants

To: Board of Directors and Stockholders of Taiwan Stock Exchange Corporation

We have audited the accompanying non-consolidated balance shesls of Taiwan Stock Exchange Corporation as of
sl December 2007 and 2006, and the related nonconsclidated statements of income, of changes in stockhalders’
equity and of cash flows for the years then anded. Thesa financial staternents are the rasponsibility of the Company's
management. Our responsibility = 1o express an opinion on these nonconsolidated financlal statermnents based on our
audifs. Wa did not audit the 2007 and 2006 financial stataments of Tawan Depository and Cleaning Corporation,
Tawan-Ca. Inc., and Taiwan Ratings Corporation, investes accounted for under the equity methed. These long-term
equity investments amounted to NTS5, 280,272 thousand and NTE4,816,075 thousand as of 315t Decamber 2007 and
2006, respectively, and thelr related investment income amounted 1o NTSTS7 906 thousand and NT5482 654
thousand for the years than ended. Thase financial statemants ware auditad by other audifors, whosa reports tharaon
were lumished 1o us and our opinion, insofar as il relates o the amounts induded in the financial slatements relative
to thesa long-tarm invesiments, is based solely on the reports of other auditors.

We conducted our audits in accordance with the “Rules Goveming Examinafion of Financial Statemeants by Carfifiad
Public Accountants® and generally accepled awdting standards in the Republic of China. Those slandards requine that
wa plan and parform the audit 10 oblain reasonable assurance about whathar the financial staterments are free of
materal misstatemant. An audit includes sxamining, on & test basis, evidence supporling the amounts and
disclosures in the financial statements. An awdit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation, We
baligve that our audits and the repors of other auditors provide a reasonable basis for our opinion.

In owr ppinion, based on owr audits and the reports of cther awditors, the nonconsclidated financial statemants
referred to in the fiest paragraph present fairly, in all material respects, the financial position of Talwan Stlock
Exchange Corporation as of 31st December 2007 and 2006, and the results of s operations and s cash flows for
the years then ended, in conformity with the “Business Entity Accounting Act®, "Regulaton on Business Enfity
Accounting Handling”, "Critaria Goveming Praparation of Financial Reports by Company-Type Stock Exchanges” and
generally accepled accounting principles in the Republic of China,

As disclosed in Mote 3(2), effective 1st January, 2006, the Company adopted the R.O.C SFAS NO.34, “Recogniion
and Measuremeni of Financial Instruments” and MOL36, "Disclosure and Presentation of Financial Instrumeants®.
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