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February o

February 15

March 2

March &

March 16

Apri 1

Apeil 1

TWaE and FTSE alficially launched the ™ Tamwan Eight Industnes Index” and the “Talwan Dividend+
Index,” which werns co-compaad by the two anganizatons

TWEE slightly adjusted the current block trading system. The markel irading perod was extemded
from 10 minutes to 20 minutes, and the bid-offer price rangs was relaxed from 2% 1o 3.5%.

To celebrate ita 45" anniversary TWEE hosted a “Capital Market Develogment Trends Seminar.”

TWSE amended 9 articles of “Talwan Stock Exchange Corporation Rules Govemning Rewview of
Securites Listings” and “Supplementary Provisions fo the Talwan Stock Exchange Corporation
Rules for Review of Securities Listings." These included amendments to the profitability critera,
thie sirmplification of stock depasitory ayatems and the relacation of nules goveming companies who
hawe transfarrad from GTSM to TWESE. TWEE also reviewed easential standards for companies
ot edgibde for llsting.

TWSE entared inte a Memorandwm of Understanding with the Japan Osaka Stock
Exchange.

FSC ravisad Articls 16 of "Regulations Govemning Borrowing ar Landing Maoney in
Connaclion with Securities Business by Securities Firms,” ruling that tha lending amaount
for secuwilies companies to instibelional investors is NT31billion (US530.45 million),

FSC partially revised "Ragulations Goveming Share Repurchase by Exchange-Listed and
OTC-Listed Companigs.” The revisions now stipulaie that the transfer price of
repurchased shares which are ransfemed to amployess s not allowed to fall balow the
avarage price of the repurchased stocks. Howevar, companias which fulfill cartain criteria
may ba abke to transfer mpurchasad stocks 1o employess at a lower than average price.

FSC signed a Memorandum of Undersianding with the India Securifies and Exchange Commission,
and Jordan Secuwrities and Exchange Commisson,

TWSE signed a Memorandum of Undersianding with the Bombay stock axchange
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July 2

July 23

F5C announced that securiies companles who buy and sell securitles for thelr own accounts
couibd be referred as "Offerses ® following the defindlon in the Anicle Four of “Regulations
Governing Tender Offers for Purchaze of the Securities of a Public Comgsany® which |2 based
on the Securities and Exchange Act Articles 43-1 parsgragh 4.

FSC explained rules governing palr trade for insiders, including board of directors of public
oofnpanles, supervisans, managers of sharahalders holding more than 10% of total shares of
the compary. The transfer of company shares by means of the block trading system should
only be carfed cul by the person who specilically meets the conditions stated in the Securites
and Exchamge Act Articke 22-2 Paragraph 1 subparagraph 3.

Thie TWSE, TAIFEX and TDCC signed a Memaorandurm of Understanding with Dewutache Bdoze
A,

FSC amended "Regubdions Goveming the Offering and Issuance of Secwrilies by Foreign
Securities |ssuers”. Some major points indede: allowing branches of foreign financial
inslibdions 1o Esee common corparate bonds in Talsan, allowing forign issuers b primarily
lisd corporate boands in foresgn currencias, and relaxing the mestriclion of offessing plan on
spacifying the frusiees and the governing kv of the conbract

FSC allowed ofshore oserseas Chinese and fongign nationals o borrow securilies from
s Uriles inancing enterprises, axermpling them from Adicle 21 Subparagraph 2 and 3 af the
‘Regulations Goveming Invesimaent in Securities by Overseas Chiness and Foraign
Mafionals”, which shipulates thal foreign investors should not sall securilies they do nol hold,
and that they may nat provide collateral

Cir. Rong-1 Wu succeaded &s Chairman of TWSE.

Indusiry catagaories of listed companies were changed to 28 categories, adding *0il, Gas and
Electricity Industry,” separating “Chamical” and “Bistechnology & Medical Care Industry,” and
recrganizing the Electronic indusiry into 8 categones.

TWSEE astablished “Financial Indicators Area,” providing investors with summaries of financial
information.

TWSE adjusted the current sacurities lending system and modified the computer system.
These modifications include axtending the frading hours of securities lending from 2:30 fo
3:00 pm, and allowing borrowars to sell bomowad securities from other parsonal sacurities
accounts.

TWSE announced that the payment system of secuwnities market settlemant fund would be
gwitched io CBC Interbank Funds fransfer Systam (CIFS) systam.
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August 21

September 1

Saptember 11

Saptamber 21

Octobar 2

Qclobar 5

FSC agraad that credit cooperatives couwld carry out domestic mutual fund sales and act as
distribution ocrganizations.

FSC announcad revisions io the security lending wolume controls. The revisions inclede: 1.
security sedling amount and margin trade salling amount combined should not surpass 25% of its
lizbad sharas or benaficiaries units. 2. the security lending selling amount shoukd not surpass 109
of its shares or beneficiaries wnits. 3. the intra-day security lending selling woluma should not be
more than 3% of its shares or banafidary units.

Mr. Song-Chin Su succeeded as President of TW3SE,

FEC revised the basis for calculating the stock price of emplopes bonus distibulions. The stock
price calculation basis should be the desing price on the last rading day of the last accounlng
year for the lsled companies, of e most recenl nel value of the company as reviewed by an
accountant for non-listed companies,

TWEE amended “Rules Governing Review of Securities Listings,” “Opesating Rules of the Taiwan
Stock Exchange Corporation,” and "Operational Procedures for the Review of Foreign Securilies
faor Listing by the Taiwan Stock Exchange Corporation.”

Fa0 amanded parial rules of “Standards Governing the Establishrmaent of Sacurilies Firms”
allowing fulures companies o operale securilies broker/dealer businesses,

F3C announced thal the owest capital amaunt af a financial holding company as slipulaled n
Article 12 of Financial Helding Company Law is NTSED balion,

November 20

December 12

December 17

December 21

FSC amended partial rulee of "Ragulations Govemning the Cffering and lesuance of Securities
by Securities [ssuars®, simplifying the offshore fund raising filing procesa for Bsvera. The
process hes been shortened to 20 business deys from 30 businesa days. For capital reduction
cases of listed companies. filing efective dates have been shorened o 12 business days
from 30 business days. The new PO filing effective period for listed companies which transfer
from TWSE (GTEM) to GTEM (TWSE) are now shorened to 7 business days from the
previous 12 business days.

FSC amended *Rules Governing Securities Firms Engaging in Consigned Trading of Foreign
Securities”. A sscurities firm s nof allowed to accept treding orders of foreign securities of the
following types: 1. Securities treded in Mainland China Markets, 2. Sacuritiss fraded in the
Hong Kong markat bt issued or managed by the Mainksnd China government or companies,
3. Securitles lssued by a company which s & constibeent of the Hang Seng China Enterprises
Index, 4. Securities traded In the Hong Kong or Macau markets but issued by company of
wihich the Mainland China government or companies owna a 30% share, directly or indirecty.

TWSE held “2007 Taman Invesiment Forum® in Abu Dhabl. Chalrman D, FKong-=l Wu signed a
Mermorandum with Br. Tom Healey, CEO of Abu Dhalbl exchanges.

FSC amended 9 Articles of "Reguiations Governing Securlties Firma®| including the relaxalion
of management of products, trading scope for securities and instifutional investors, opening
currencies hedge for securiies firms, and allowing securities fims o operale struciured
products and sliowing equity-ink derivatives o shor and hedge with securibes borrowing,
excluding the restriction that pAces of shor sale and securty borrowing should be lower than
the closing price of the pror date, strengthening the scheme for managing securites firms
operaling foreign securilies business and improving measures o prevent money lBundering.

TWEE amended Adicles 28-1 of “Operating Rules of the Talwan Siock Exchange
Corporation”, alowing securities fims b have 3-month watch period In which o ralze the
capital adequate ratio after capital reduction.
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