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Major Progress in 2007
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TWSE's achievemants in the development of the securiies market in 2007 includad:

LISTING T
1. Listing Pramotion ———
30 companies became newly listed on TWSE in 2007, thifkeen of which were formesdy listed on the .7
2. Listed Companies Supervision =
#) TWSE conducied 219 regular awdls and 11 exceplional audits on Bsled companies in 2007, =
bi Disclosense of Matarial Information T

TWSE listed companies are required to limely disclose materal information. 235466 such
announcements were made in 2007, and 285 of them were made in the form of a press conference, —
TWSE also conducted 711 audils 1o ensure that all records and documents with regard 1o these =
evenis wene in good ander E-
¢} Investigation of Stock Transfers by Insiders =
TWSE conducied 15,840 investigations on slock fransfers by insiders of Ested companies in 2007, _g
d) Revipws of Financial Reports and Forecasis
TWEE implamaniaed 2,698 form reviews and 219 substance reviews of listed companias’ financial Em
reports, as well as 20 form reviews and 3 substance reviews of listed companies” financial forecaslts,
-
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3, Promotion of listing warrants pe—
In 2007, a bodal of 2,704 new callpul warrants wene issued, 3 kinds of Exercise ralios wane incleded,
and 2 undarlying ETFS ware added. The caloulation mathod for warranl exercise mangin was rovised as
wll, o
4, Promotion of the listing of securitized real estate products ?
O Real Eslale Invesimenl Trust's (REITS) beneficiary securilies were lisled on TWSE, 5



1. Management and Services of Securities Firms

a) TWSE monitors the operations, servicas and finandal situation of secuwrities firms. As a result, 70 regular
audits, 539 selected audits, 19 IPO-related reviews, 235 financial raporis and 2,245 monthly statemants
and capital adequate filing reports were reviewad.

b In order to prevent material default in the marked, TWSE calculates the daily value at sk (WaR) of the
outstanding position of sacurities firms, 1o be setled after market closing. TWSE conducted 1 audit on the
risk manapemant of securities firms in 2007

c] 4,510,533 new electronic trading accownts were opened in 2007, Total trading valee by electronic trading
accounts representied 20.08% of the total market 61 securities fioms handled customer demand for
ebectronic trading, and 55 of them had praviously obtained cerification to ensure their technical capability.

d) TWSE simplified tha registration process for foraign invesiment in the Talwan stock markad. 2,757 foreign
invastors were admitied into Taiwan in year 2007,

a) TW5EE conducted 3,842 audits on tha intemal auditing of sacurities firms branches, and pencdically held
saminars on impkemanting internal controls for staff working in sacunties firms.,

2. Market Surveillance

For tha purpose  fo maintain order and fairmess in the securites market by keaping investors informed, tha
following procedure was used. TWSE publishad the names and trading information of sacurities involved in
abnormal transactions. i the abnormality continuad, TWSE required securities firms to collect funds and
sacuritias in advance, thereby reducing the risk. Upon detecting imegular trading during trading hours, TWSE
nofified securities firms. If the imagularity was confirmed, TWSE reported it to the relevant authoritias or L
enforcement agencies

COMPUTER APPLICATIONS AND INFORMATION SERVICES

1. Management of Trading Infarmation

&) Wisits to Information Users
TWSE conducted spot checks on market data wholesalers and major users, such a5 domestic and
oversess dala vendors, news/madia, telecommunicetions enterpraes, and internat companies, as
well as cable TV operators. In 2007, TWSE visited seven information vendor head offices and 28
awitch centers,

by Lepal Access to Data
TWSE adwocated infommetion users 1o sign an “Agresmsnt on the Supply and Uss of Trading
Information.” A total of 39 informetion ueers including Fidesea plc have signed this agreament with
TWEE.

£, Management of Trading System

TWEE implermentad a *Fully Automated Securities Trading (FAST) Systern Renewsal Flan,” replacing the
ald frading system with & new one. Safe capacity increased from 4 millkon orden'2.40 millkon transactions
to 6.56 milllon order’3.83 millon transactons.

4. Managemeant of Trading Nebwork

&) Metwork Funciion Upgrade
TWSE implamentad & "Securities Trading Information Network Upgrade Plan,” which upgreded the
primary routers and the 6513 awitch.

by Market Data Transmiting Bandwidth
To deal with the increass in warrant issuance, TWEE assisted information vendors im upgrading their
market deta transmitting bandwidth from 512kb to 2MBb.

INVESTORS SERVICES

Innsestor Frotection

To protect investors' rights and interests, TWSE conducted 133 Inwestigations into securties firms and
ataff reparted by Investors. TWSE alao conducted 3,087 selacted swdite. Furthermore, a totel of 2,570
inquiries were made by investors about thalr account information at TWSE'e offlce.

wodlay swurEng
TR TR RITTITE] | SANLALIY F | TR TR I sy eansieg | { 2
Ty S]] M| Seeope



1. International Activities

In 2007, TWESE aclively paricipated in imMemabonal securibes organizations and meelings, such as WFE,
AQSEF and 10800, TWSE also hosbed the "AOSEF Markel Dala & Technology Collaboration Workshop.®
To sdrengthen information exchange and cooperation wilh inlernational secunlies institulions, TWSE enlered
inba Memarandurm of Understanding with he Japan Osaka siock exchange, the Deutsch Borse, the Bombay
ginck exchange and the Abu Dhabi siock exchange, TWIE also hekd a "Taiwan Invesiment Forurm™ in MNew
York, Londan, Abu Dhabi and Dubai 10 enhance the intermational vsibility af the Taiwan marked. In addilion,
TWEE hosted 383 foreign guests and B0 groups from Sixiean coundries in 2007,

a) TW3E organized inwesimeni cormpelition campapns and workshops for college shudents and receved a
Iotal of 44 organizations: and 1,767 wvisilors fram universities and insbluBons. TWSE aklko promaded
special inancial and economic opcs via television. In addition 1o the TWSE's Investons Readmng Hoom,
TWEE published brochures and posiers o announce new ndes and provided fhe public wilh inlerned

accass o maore eecironic dalabases

b)) TWSE held a fotal of 169 workshops: 1o inlorm markel participanis of the new sacuribes rmarked
regulabions and operaions. TWEE alzo oondected leclures throwgh itz WebPro system, the inberned
leaming plathonm.

c) To enhance insider frading education for invesiors, TWSE held a okal of 46 seminars and workshops
with 175,000 paricipants, including corporale insiters, CPAS, proseculors, managers and employesas
Irorm broker dealers, and general inveshons.
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a) TWSE assisted the relevant authority o complete the R
project "Financial Market Memo Exchange Cenler
Equipment and Syzlem Expanding Procurement,”
:'!I!Iim&l'g.' ."I'Fi&i.‘it!l"hg listad I'_“-:'E-I'r'lpﬁr'liE&‘ and  inlarmiaten
vendors (o ulilize the e-Memo exchange sysiem, with
Iher godls of increasang adminisirative eficiency and
reducing paper and energy Use,

b TWSE g the firgl organization 1o use the “Meamo —_—
Management Online Syelam,” expecting thal companies could also joinlly adap! the e-Mama policy
propelled by the governmend.





