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T A I W A N  S T O C K  E X C H A N G E

TSEC's achievements in the development of the securities market

in 2004 included:

LISTING

1. Listing Promotion

38 companies became newly listed in TSEC in 2004. Of these,

25 were formerly listed with GTSM. A total of 179 companies

were preparing for their initial listing, under the guidance of

securities underwriters, as of the end of 2004. 

2. Monitoring of Listing Companies

(a) Regular & Exceptional Audits

TSEC conducted 176 regular audits and 37 exceptional audits

on listed companies in 2004.

(b) Disclosure of Material Information

TSEC listed companies were required to timely disclose

information of materiality. 33,431 such announcements were

made in 2004, and 437 of them were made in the form of a

press conference. TSEC also conducted 693 audits to ensure

that all records and documents with regard to these events

were in good order.

(c) Investigation of Stock Transfers by Insiders

TSEC conducted 861 investigations on stock transfers by

insiders of listed companies in 2004. 

(d) Reviews of Financial Reports & Forecasts

All listed companies were required to submit quarterly financial

reports for review by TSEC. In addition, TSEC conducted 176

substantive listed companies' accounts in 2004. TSEC made

65 reviews on the financial forecasts of the listed companies.

3. TSEC implemented the resolutions of the "Special Team of

Quality Improvement of Primary Market" in order to assist listed
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companies in establishing corporate

governance, internal controls, and internal audit

systems. 

4. TSEC scheduled and promoted the launch of

TSEC Taiwan 50 Index Exchange Traded Fund

（ETF） warrants.

5. Listed companies at TSEC/GTSM are

encouraged to disclose information.  

TSEC implemented the following measures:

"Report and Disclosure Procedure of Foreign

Shareholders of Listed Companies",

"Operations of Registering Semi-annual

Financial Reports through Market Observation

Post System", "Norm Governing Information

Disclosure on Subsidiaries of TSEC/GTSM

listed companies", and the summary version of

"Market Observation Post System". 

SECURITIES FIRMS AND FOREIGN

INSTITUTIONS

1. TSEC assessed securities firms' operational

risks by a series of business indicators. In 2004,

TSEC conducted 8 field audits based upon the

significance of these indicators. 

2. TSEC intensively monitored the operations and

services of securities firms. As a result, 68

regular audits, 543 selected audits, and 26 IPO-

related reviews were held in 2004. 

3. New Internet trading accounts opened in 2004,

amounting to 642,311. Total trading from the

Internet accounts represented 15.59% of the

total market. 74 securities firms were able to

handle customer demand for Internet trading. 62

of them had previously received certification for

their technical capability.

4. TSEC adopted several measures to simplify the

registration process for foreign investment into

the Taiwan stock market. Throughout the course

of 2004, 2,249 cases were admitted into Taiwan.

5.TSEC established risk management principles

for securities firms in order to efficiently control

the operational risk of securities firms. In

addition, TSEC revised the required regulatory

capital of securities firms, thereby rationalizing

the precision of required capital and the

efficiency of resources allocation. TSEC also

established the Consolidated Credit Information

System for securities firms to easily access and

refer to clients' account information.
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TRADING 

1.From November 29, 2004, the same reporting time and

procedures as those of normally listed stocks have been

applied to stocks of other trading methods. 

2. The matching time of stock trading was reduced to 30

seconds to enhance transaction efficiency.

3. TSEC computerized the competitive auction system for

irregular off-hour trades. Participants were also able to

register via the Internet.

4. TSEC enhanced Internet registration to simplify the process

and to improve efficiency of reporting on foreign stock

transactions, venture capital investments, as well as updating

on overseas branches and cooperative agreements.

MARKET SURVEILLANCE

To maintain order and fairness in the securities market by

keeping investors informed, TSEC publishes the names and

trading information of listed companies involving abnormal

stock transactions. If the abnormality continues, TSEC requires

securities firms to collect funds and securities in advance,

thereby reducing the risk. Upon noticing irregular trading during

trading hours, TSEC notifies securities firms. If the irregularity is

confirmed, TSEC reports it to the law enforcement agencies. 

C E M E N T
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COMPUTER APPLICATIONS AND INFORMATION

SERVICES

1. TSEC upgraded its computer equipment and application

systems. The first phase was completed in March 2004.  

2. In July 2004 TSEC set up an on-line information exchange

platform among brokerages, custodian banks, settlement

banks, and investment trust institutions, in order to enhance

the efficiency of information exchange, as well as to reduce

connection costs. 

3. TSEC launched a Data eShop to provide investors with end-

of-day index information, instant messages of important

information, and historical transaction data, all via the

Internet.

4. Management of Trading Information

(a) Visits to Information Users

TSEC conducted spot checks on information users, such as

domestic and overseas data vendors, news/media,

telecommunications enterprises, and Internet companies, as

well as cable TV operators. In 2004, TSEC visited 7 head

offices and 27 computer centers.

(b) Publication and Dissemination

TSEC has promoted users to sign an "Agreement on the

Supply and Use of Trading Information" for dissemination of

trading information. 38 information users have signed this

agreement with TSEC.

5. TSEC finished the renovation of electrical and safety

facilities, completed securities backup systems and the

second transaction reporting project. TSEC also obtained

certification of the BS7799 Information Safety Management

System in 2004.

OTHERS

1. Index Development

C E M E N T

F O O D S

P L A S T I C S

T E X T I L E S

E L E C T R O N I C S

C H E M I C A L S

T R A N S P O R T A T I O N

T O U R I S M

F I N A N C E

R U B B E R

BUSINESS
REPORT



17

T A I W A N  S T O C K  E X C H A N G E

In cooperation with FTSE, TSEC compiled

two new indexes, TSEC Taiwan Mid-Cap

100 Index, and TSEC Taiwan Technology

Index, launched on November 29, 2004.

The new indexes were designed to act as

the basis for derivative products, and have

been developed in direct response to

market demand.

2.Designated Offshore Securities Market

Approved by the US SEC on December

14, 2004, TSEC became a designated

offshore securities market, which not only

enhanced the global image of Taiwan's

securit ies market, but also enabled

overseas cash offerings for l isted

companies. 

3. International Cooperation

In 2004, TSEC actively participated in

international securities organizations and

meetings, such as WFE, EAOSEF and

IOSCO. TSEC also hosted the Asia and

Oceania Central Counterparties Meeting,

as well as the WFE and the EAOSEF

Taipei working committee meetings, and

co-hosted the "Taipei Corporate Governance

Forum". To strengthen working relationships

with international stock exchanges, TSEC

entered into a Memorandum of Understanding

with the Singapore Stock Exchange regarding

the exchange of information on market

management. Moreover, TSEC was the host for

a total of 90 foreign guests in 2004.

4.Promotion Activities and Research Report

(a) TSEC held seminars on operational issues for

securities firms, published brochures and

posters to announce new rules and orders,

received visitors from universit ies and

institutions, and hosted competition campaigns.

TSEC also provided the "Market Observation

Post System" and "Retrieving System of

Financial Data of Securities Firms" services at

the Investors Reading Room.

(b) TSEC held 140 workshops to inform market

participants about new securit ies market

regulations and products.

(c) TSEC completed 7 research reports on its own,

and contracted external research institutions for

3 more research reports.
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LISTING

1. Improving regulatory mechanisms of listed

companies including listing screening, listing

criteria and procedures, underwriting systems

and disclosure of prospectus. 

2. Implementing the resolutions of the "Special

Team of Quality Improvement of Primary Market"

in order to assist l isted companies in

establishing corporate governance, internal

controls, and internal audit systems.

3. Improving timely verification and disclosure of

material information, and facilitating evaluation

of information disclosure, thereby enhancing the

transparency of information.

4. Compil ing and promoting new indices in

cooperation with FTSE. 

5.Developing new financial products.

TRADING AND MARKET
SURVEILLANCE

1. Developing an information disclosure

mechanism for trading at the opening and

closing of the market, along with more efficient

and transparent price-setting mechanisms at

market closing to improve the price-finding

function. 

Objectives for 2005


